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EU To Fight Tightening of U.S. Embargo on Cuba 
in WTO 

AU3004111196 Paris AFP in English 

1102 GMT 30 Apr 96 


[FBIS Transcribed Text] Brussels, April 30 (AFP) — 
The European Union said Tuesday « would go belore 
the World Trade Organizauon [WTO] to fight the 
ughtening of the US. wade embargo against Cuba, 
saying the move hurt European companies 


The EU decision makes good on a threat by EU lorcign 
ministers who met in Luxembourg April 22 to retahate 
against Washington because the U_S. law could penalise 
European firms that do business with Cuba 


The legislation ughtening the 34-year-old U.S. embargo 
against Cuba, long resisted by the US. administration, 
was signed by President Bill Clinton last month follow- 
ing a dctenoration in rclations caused by the downing 
by Cuba on February 24 of two civilian planes which 
had entered its airspace 


The so-called Helms-Burton act has been strongly 
opposed by Canada, Japan and Mexico as well as the 
EU because of a clause which allows for lawsuits to be 
filed in U.S. courts against companies and individuals 
using the former property of Cubans who left the island 
after the 1959 revolution that brought Fidel Castro to 
power 


EU's Santer on EU Structures, 1GC 
BRI00408490" Helanks HUFVUDSTADSBLADET 
in Swedish 2> Apr 9S py 


[Report on interview with European Commission Presi- 
dent Jacques Santer by Emily von Sydow in Strasbourg: 
date not given: “European Commission President Santer 
Bringing EU Closer to the People | 


([FBIS Translated Text] Strasbourg — There 1s a iine 
of people waiting to speak to European Commission 
President Jacques Santer. In shirt sleeves he receives a 
French TV team, then his Commission colleague Erkki 
Likanen, who with a smule and a cigar in his hand goes 
past all the “gaickeepers for a bricf discussion with the 


president 


“He is very un-Nords, 
Liikanen’s direction 


the secretary said, smiling in 


He has just postponed a mecting that Commissioner 
Hans van den Brock wanted to have with the president, 
and it will not he funny if the Netherlander finds out 
that he has heen overtaken by a fewoomer 


Van den Brock will have to forgive this, but Finland is 
actually on Santer’s mond at present. Today, Thursday, 
he is coming to Helsinki to warmly advocate his so- 
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called confidence pact, which he hopes will create an 
atmosphere in which the Union's size can be used in a 
common struggle for jobs 


One way 1s to build Wansport actworks that will link up 
the whole of Europe — the trans-European networks 


Santer 1s duc to meet with President Mart: Ahusaari, 
and then Labor Minister Lusa Jaakonsaarm and Prime 
Minister Paavo Lipponcn, as well as with the social 
partners 


Just over a weck ago he met with Lipponen who was 
On a visit to Brussels 


On Friday [26 April], directly after his trip to Helsinki, 
Sznter will go to Stockholm to talk about the confidence 
pact 

Good Fairy 

The links with the new Nordic member countnes are 
thus close. A little like the good fairy. Santer moves 


from capital to Capital to create confidence in tmis joint 
European intervention against unemployment 


[Von Sydow] What has the Nordic area brought into the 
EU” 


[Santer] Every enlargement adds another dimension 
Through Spain and Portugal we established closer ties 
with Latin America. With the enlargement in the north 
we have come closer to the Baluc states, with which 
Finland and Sweden have a special relationship 


But the enlargement to include the Nordic countries also 
shifted the center of gravity to the north and weakened 
the Latin influence. [Santer ends] 


Santer himself is from Luxembourg, the country at the 
crossroads between the Latin and Germanic cultures 
His wite us French 


In Luxembourg this Christian Democrat lawyer first be- 
came culture minister and then prime minister before 
European duty called. Santer was the compromise cand- 
date who emerged after the British refused at the Corfu 
summut in the summer of 1994 to approve Belgian Prime 
Minister Jean-Luc Dehaene as a candidate, because he 
was far too “federalist 


The question is whether British Prime Minister John 
Major got a less federalist candidate in Santer 


Santer’s main achievement at European level was that 
when Luxembourg held the EU presidency he managed 
to convince Margaret Thatcher that proposed legislation 
to de with the single market should he approved by 
majority votes and could not be defeated by a veto in 
the Council of Ministers 
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Thus. Sanicr transferred less power to London im this 
held. 


Nordic Newcomers Were Given Important 
Portfolios 

Santer led the first Commission that also had to have 
the approval of the European Parliament. The approval 
procedure consisted of tough questioning im which the 
Noraic Commission members found it hard to find favor 
with the parliamentarians 


“1 have allocated important portfolios to the commuis- 
sioners from the ncw Nordic member countnes: Erkki 
Lukanen who is responsible for the budget and person- 
nel issucs and Sweden's Anita Gradin, who is among 
other things responsibic for combating traud, looked al 
the EU with new cyes 


“Their work for ughtcr financial control and for the hight 
agains fraud, has been much appreciated, also among the 
cuizens. 


This led the conversation on to how the EU system 
is helping to create an clite which ts needed im part 
to defend the countrics intcrests in a more centrally 
controlicd sysicm, but which abo creates 4 greater 
distance between the citizens and this clite 


“This gulf ts clearly tclt much more strongly im the new 
Nordic member countries than un the founder nations — 
France, Germany, Italy, Belgeum, the Netherlands, and 
Luxemboury 


“When the European stitutions were founded in 1982 
nobody knew what thew future would look lke. Back 
then the priority was to attract capable officials to 
these institutions, institutions whose long-term future 
was uncertain. That is why the wages were sct so high 


[Von Sydow} But today i os surcly not concer about 
the future which justifies the high wages’ 


‘No, Dut it ts on the statutes that officials must be ncu- 
tral and independent. This means that they must also 
he cconomically independent, cxaplained the presatent, 
who last year gave Danish Commissioner Rit Byerre- 
gaard a dressing-down for accepting payment for every 
arucle and speech 


Uncle Santer 


Elitism has a place in every international organization, 
Santer Helicves. However, he does not share the view 
that the Eurocrats in parviculw are more clitest than any 
others 


They are in the service of the citizens. Ther work is 
not elitist. They are working for the common good, he 
sand. with an mmacnt vd weeved look 
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Santer ts an informal man who looks more like a kind 
and reassuring uncie than a tough leader of the European 
Commission. He most probably has a calming effect on 
frayed nerves and hot-blooded discussions 


He guite simply dislikes conflicts and is good at 
avering them, onc of his ciose aides sad 


But he is no towering, inspiring pubic orator and has 
not learned to talk in what broadcasters call in English 
sound bites,” that is, short punchy phrases, sinking 
extracts which stick in the mund and work well in a 
short news tiem 


Nor ts he the kind of man you would cxpect to make any 
sudden, calculaung moves m 4a compicx power game 
He is not the uncle who secretly make a capncious 
change to his wall to benctit some obscure philanthropx 
assOclalion 


He quite simply works away honestly, and this ts just 
fine 


1 am a humanist. | beheve in the fundamental valuc 
of man. Throughout my career I have put people at the 
center,” Santer said, sounding utterly credibic 


In big formal contexts he becomes pompous and a little 
like a hot-air balloon, but when you mect him on a one- 
to-one Pastis, in privatc, he ts an interesting person 


He receives visitors in hes shurtsieeves. In his white- 
collared blue shirt and cufflinks, and with a ciganilo m 
his hand, he looks like someone who would merge in 
with a turn-ol-the-century men's smoking-toom 


But he lives in the here and now. Modern wt and 
modern architecture attract him more than classical 
art. He mentioned Luxembourg sculptor Vercollier in 
particular 


Informal and Relaxed 


The atmosphere is informal and the security us very 
relaxed around Santer, His tamiliar style has helped 
tw take away much of the mystique surrounding the 
Commission 


The other day he had a phone-in with Danes who could 
ask him unveticd questions 


That would have been compictely im onceivahe under 
his predecessor, Frencnman Jacques Delors 


It is also partially a question of language. Understand. 
ably cnough, Delors avoided speaking English. He con- 
sidered, not without reason, that he sounded hetter in 
French 


Santer speaks three offical EU languages (French 
German, and English) as well as Letzeburgish 
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Over the next icw years the EU will tace some 
cnormous tests: According to Santer, the most umportant 
of these ws to make deceicnmaking m the EU more 
effective. 


“Otherwise we will sot be able to make sure of 
enlargement. If the Intergovernmental Conterence (IGC] 
(whech will decide on decmionmuaking and changes 
within the EU) docs not succeed, the EU runs the mk 
of developing mo a free-trade zone (without political 
control) 


For the most part if ts ihe samc Countrics whah are 
fighting .or colargement and which at the same time 
ae ag ai tist grcaict integration 


By linking both msucs. the hesitant mexer tomists are 
being forced to adopt a position. The EU is also on 
the verge of muroducing a single currency that Santer 
beheves will serve as the Comsurmmation of the single 
market. but tt must also be vicwed a a political progect 


nacuem. ht wall 
Tike character. 


“The curo will bung with « new dy 
strengthen the EU's financial and & 
he said 

In the field of lorcign and scourity policy the EW 
play a more active role im the future. There must be a 
European security policy identity 

This should come about through bringing some of the 
Western European Union's activities, such a peace- 
keeping tasks, into the EU's own sphere of authority 
Santer believes that the so-called neutral Countries” in 
the EU must make up thew o 
‘What docs newtrality really mean toatay 
of the Berlin WW bit All the n~«, if il " 
have different declinitions he said 


must 


itkds fhow 


ifter the tall 


mntrics seem to 


EU Commissioner for Agriculture Fivchler Profiled 


BRIGOSO7I7KH Brassels EUROPLAN VOIC] 
in English 25 Apr-] May 96 p 10 


[Unaturbuted pr ile of Franz Fiechler, EU comamnes- 
ssoner tor agriculture he Tyrolean TroumMestooter | 


{[FBIS Transcribed Text] Franz Fischler ts one of that 
fare reed of P ninians who a tually presscascs an tf- 
depth knowlelye | the }* my ! Cc con Is 


The grandson of a tamer trom Austria's Tyrol region, 
he has farming in his Dior’, has a doctorate in tle 
subject and pot fis hands on what is arguarly Europe's 
top agricultur il ? " il tin tender ve mM 46 


An imposing character, few forget the burly Agriculture 
Commissioner once they have met hurm But ot has taken 
mad cow discase to Make fim a 
ver Europe 


the recent furore ovet 
well-koown figure Tt 
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Looking every bil the bon vivant, Fischier is a perfect 
adverusement for the products his larmung constituents 
fro 


Beanng political responsibility for virtually half of the 
EU's annual 8S-hillion-ccu budget, Fischler has had to 
tackle af impressive atray of thorny problems since 
hecoming Austina’s first European Commissioner 


His ability to spot 4 potential compromise brought him 
widespread praise - unul the BSE [bovine spongiform 
encephalopathy] crisis cast dou, for the first ume on 
his political acumen 


But in the cool light of day, officials deny that Fischier’s 
apparently over-hasty announcement of a world-wide 
han on British bec! was an error of pudgement 


The tung got blown out of proportion in the frenzied 
dimer, sad onc 


They pout to the fact that the UK government's 
decmon to inform the Commission of new screntific 
research suggesting a possible link between BSE and 
the human ilness Creutzicldt-Jakob Disease just WO 
minutes Hetore announcing it in the Bnush parhament 
gave Fischicr little ume to prepare, necessitating a rapid 
piece of damage limitation 


The Commissioner's distaste tor the way London han- 
died the crisis 1s perhaps Brussels” worst-kept secret 


Likewise, Fischicr’s advisers are guick to defend his 
much- publicised comments that he would not hesitate 
to cat British beet. “People have to understand that 
this gocs heyond pure health concerns. Fischier 1s also 
responsible tor the well-being of the EU beef market,” 
said one 


But others cxpress surprise that his normally astute po- 
ital pudgement appeared to have temporanly deserted 
hom. | maght have expected that sort of remark from 
him at two mn the morning over a glass of wine, but | 
was very surprised that he said something like that in a 
formal interview situation, commented an capenenced 
Austiia-watcher 


Before BSE came along to darken his days, Fischer 
had an impressive fecord for sorting out lone-tunning 
and scermagly intractable problems. In one tell swoop, 
the June 1995S Agneculture Council agreed on new 
agrimonctary rules, farm prices for 1995-1996 and a 
compromise on animal transport 


How much credit Fischier homeclf deserves for this de- 
ponds on whom you wk. There is no dou, however, 
that he is 4 master at presenting himeclf as the architect 

ft sah successes. Oe member state official is unre- 
served in her prance for Fischiets political skill. “He's 
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very sircctwisc, and good af judging whal will run in 
Council. He icarned very quickly to yudge how the wind 
is blowing, she Comments 


More cynical observers believe his main sill is in 
selling humscli to a hungry media pack. “He's ingenious 
because when things get tough, he pushes them away 
from himself and Icts others take the rap.” says a sceptic 
who has followed his carecr closely. 


Friends talk of his dry and shghtly cymcal sense of 
humour, and his remarkably laid-back atttude given the 
gravity of the tasks he faces. But others claim ut is hard 
to get truly close to hum and accuse him of bemg nice 
to people only for as long as he feels he needs them 


The man who has had the greatest single influence on 
Fischier’s carccr is former Austrian Chancellor Bruno 
K: isky, who led Austria for 13 years until 1983. 
Although the two men came from opposite sides of 
the political divide, Fischicr admits quite openiy that 
he learned much from Kreisky about rolitical strategy. 


Fischier is generally regarded as having an cxcelicat 
nose for policy and ts cver anxious to push things along 
when agriculture ministers, in time-honoured fasion, 
threaten to drag dis ussions out interminably. 


Having spent his whele political life specialising in 
agriculture, Fischicr is not afraid to demand onc-on- 
one negotiations with ministers. This ts an experience 
enjoyed less by the minisicrs themselves, most of whom 
rely heavily on thei advisers for policy detail - although 
those who know Fischicr well suspect he ts not as tough 
as he would like people to beheve 


But there is no dou that his technical knowledge 
allowed Fischicr to sail through his hearing at the 
European Parliament before taking office. 


A senior official also recalls how Fischier’s brief toch- 
mcal explanation to the Commission college persuaded 
a fellow Commissioner that it was probably not worth 
his while continuing to fight a Fischier proposal on be- 
half of ihe farmers in his native country. Besides his 
considera bic technical knowledge, Fischler also receives 
praise for the speed at which he has developed his Eng- 
lish to the pount where he ts able to handle hostile press 
interviews and cven highly-technical mectings without 
merpreuuuona 


But he has come under fire at home for not lobbying 
hard enough for Austria's tarmers 


They cannot help tochog that Fischicr has “changed 
sides” after negotiating Austria's accession deal in the 
face Of a douMe~ towne Commission 


Unlike some Commestoners, Fischler ms not known 
for twazenly representing hes home cCounwy's interests 
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whatever the usuc. Thess has lod him to he dubbed the 
Super-European” at home 


lt as probably truc that the Austrian permaneni repre- 
sentation is not top of his mailing list for umteraal Com- 
mission papers. It is also truc that Fischicr picked only 
three Austrians for his tcam ot seven advisers. But his 
fans clam there are more sutile ways of helping the 
navonal Cause, pointing out that i 1s no comodence 
that the recent Iegal dispute with the Commussion over 
anonymous bank accounts did not reach the public do- 
main until well after the lat Austrian clection 


Nevertheless, the issue Drought Austna’s man in Brus- 
sels into open conflai with Jorg Haider trom the ex- 
treme nghi-wing Freedom Party, as well as with Chan- 
cellor Franz Vranizky. Fischict atgues that it 1s his duty 
as a Commissions to port out what 1s, and 1s not, al- 
lowed under EU law 


And even less than cathusiastic Fischict-watchers qui- 
ctly admut that “he ts doug a good poh within the limits 
of what he can do 


Despite the sensitivity of his dossier, Fischicr has also 
managed to introduce new policy ideas which would 
previously have raised cries of alarm. One member state 
Official puts this down to a mischievous streak” in has 
character and a willingness to be provocative’. But 
there 1s no dou that the idea of further changes to 
the Common Agricultural Policy 1s now firmly on the 
agenda 


Partly this 1s down to vagueness of presentation. But 
he has got people thinking about tt where they weren't 
before. Where he goes next is the crucial thing. He talks 
about an integrated rural policy, but doesn't necessarily 
know what he means, says one official 


Fischicr 1s also sand to be genuinely commitied to 
adding a greatcr cnvironmental clement to EU farm 
policy. Many anticipate that the recent BSE scare will 
fucl a debate about intensive farming methods and 
a commitment trom the Commissioner to tighten up 
regulatory standards 


The EU's highly forceful farming lobby has not yet 
roused itself in opposition to his ideas, although there 
have heer surnags of discontent. At a recent agncultural 
exhibition, Fischicr was greeted with placards heanng 
the legend: Stalon in the cast, Fischler on the west - the 
great farm destroyers of the century 


Prvatcly, Fischer is respected for having kept his feet 
firmly on the ground He ts, for exampic, said to have 
recoiled at the idea of turning up im his home village 
of APsam in his official chaulicur-tiven car. He knows 
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achucve what he wants, bul docsn’! 
Says 4 Colicague 


he neods powcr | 
like ut for ms 


UW Sa2ac 
Public image 1s also all important for a man upped by 
many as 4 future icadcr of the People’s Party, a possible 
chancellor, presidcat of icader of the state of Tyrol 


in some membcr statcs, the. xumussion is sll regarded 
as a usciul home for ow-ol-favour poliscians. By 


contrast. Fischicr has socn hes stock rise since he moved 
to Brusscls 
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As Brussels’ chic! represcmative of the farming sector, 
Fischiecr is certainly not averse to socialising if this 
mcans cnjoying the bes agnoultural products the town 
has to offer. This has lod some to suggest thal not 
only has stack Dut also his already umposing stature has 
imcrcased during his first 16 months in the Commission 
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UK: Major Faces European Attempt to Set up New options must be kept open for the most umportant eco- 
ERM nomuc decision for $0 years. 


MS3004104596 London TH. DAILY TELEGRAPH 
in English 30 Apr 96 p 2 


[Report by Robert Shrimsicy: “Euro non-jouncrs to face 
acw ERM | 

(FBIS Transcribed Text] John Major is facing a con- 
ceorted European aticmpt to sct up a new cxchange rate 
mechanism [ERM] betore the end of the year, for coun- 
tes like Briain which do not jon a single Currency. 


The move, which will be buterly opposed by Tory 
Right-wingers, would give increased powers to Euro- 
pean bankers to demand devaluations and sect currency 
values for members over the wishes of national povern- 
ments. 


Pians for the ncw ERM are now well advanced and 
supporters said yesterday that they intended to use the 
irish presidency of the EU to push a proposal through 
at the Dubin summut in December. 


The move is the development of Franco-German plans 
unveiled at Verona last month to re-establish the ERM 
for those aatwas which do not join the Euro single 


currency in 1999. 


The broad details of the plan were mapped out yesterday 
by Rua: Quinn, Ircland’s Finance Minister, who said 
the ncw ERM would be outlined in June in Florence 
hefore being fine-tuncd and ‘signed off in Dubin. 


ht mught include giving the new European Central Bank 
the night to request’ devaluations and teahgaments of 
currencies 

He stressed that Ircland and other smalicr EU nations 


were keen to sce British membersup of a single 
currency which was a facing certainty” to start in 1999. 


“ is a political project bemg driven by political 
momentum, the Franco-German aus. Clearly we would 
love Britain to be the third leg of the stool.” 


UK: Outcome of Anglo-German Summit Reviewed 
MS 4004095796 London THE DAILY TELEGRAPH 
in English Apr pil 


[Report by George Jones 
Euro Cash’ | 

([PBIS Transcribed Text] John Major acknowledged 
growing pullin deillusion with Europe when he pre- 
dicted yesterday that if a referendum were held now on a 
wunagle European currency. the British people would vote 
no. But he reycted demands from Right-wing Tones 
to rule out sterling's participation, caying that Britain's 


Public “Will Vote No To 


The Pnme Minister rounded angnily on us Euro-scepuc 
MPs [members of pahament] who are threatening 
to defy the party line by campaigning on personal 
manmiicsios at the acat clecuon opposed to a single 
currency and urging a refercodum on Britain's future 
in Europe 


After talks « Downmg Strect with Chanceliar Kohl 
of Germany, Mr Major sand «t would he “folly” for 
Britam to exclude msclf trom the preparations for a 
single currency 


i know many people thunk u would be cxvemely 
convement if we were to Say BOW We afe Hol pong to 
he part of t,he added. “But in the arvonal interest, | 
need to sce what the corcumstances are. | need a Briush 
vorce mm the acgotiations mght up to the ume when the 
decirmon ts made 


He cmphasiscd that there would be “no chance” in 
that decision and cont smed that a Conservative Cabinet 
would hold a referendum if nt decided to recommend 
membhersiup of a single currency —duc to start in 1999. 


Asked if the Government would win such a referendum, 
he acknowledged for the first ume the degree of 
sceplicismn in the Conservative party and the country 


“We would pot win such a referendum today,” he said. 


Chancellor Kohl stressed his personal opposition to 
a referendum on the suc. But if there were one in 
Germany be had no dow a majority of people who ate 
well informed i our country’, would vote yes hecause 
peace and freedom in the 21st century depended on such 
maticrs 


The Anglo-German talks were overshadowed by the 
heel crisis and stranned relations over Bonn’s pressure 
tor Britain to re-center some form of cachange rate 
mechanim if it stays outside a single currency 


Both leaders stressed that reports of differences were 
exaggerated and that they had discussed any problems 
moa tnendly tation. Mr Kohl sad there was “good 
chermstry” hetween them and addressed Mr Major as 
dear John 


Mr Major spoke of differences of enthusiasm” but sand 
it had heen a trustful mocting and emphasised trading 
and coomome links 


Mr Kohl sand that he wanted Britain to play a leading 
role on the European Unson and demoed that Britain was 
the target of hes recent remarks that the slowest ship in 
the convey should not hold up progress 
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He also rejected reports that others wanted Britam out 
of the EU: “That 1s absolutcly not the case. he sand. 
would be “ummaginadic tor Brita not to have a im 


place im the EU 


Though Mr Kohl reaffirmed his belct in deeper Euro- 
pean Micgration he offctod 4 sipmilicamt Concession to 
Mr Major: Germany would aot push for mmmmgratvon 
and yuMiace policy to he hough under Brusscls s Con- 
trol. 


Such matics could roman w the decuied by co- 
operation Ketwoen poverements for the tome being, he 
‘and 

Despite Mr Kohl's conciliatory cfforts, Mr Major 


seemed tense and angered by the rencwod Tory imfight- 
ing over Europe 


The patty leadcrstup was forced to deny foporls of a 
split after a lcaked wtcrnal survey by the Right-wing 
92 Group found many were planning personal cloction 
addresses taking a more sceptical line on Europe 


Brian Mawhinncy’ the Conservative Party charman, 
sand that, 12 months belore an clacton, such reports 
were “hypotheta al 


However, he conceded that he had ne power to dictate 
to candidatcs over thew personal clection addresses 
These were “always a reflection of the outlook of the 
individual’ but which reflect the party's poly 


UK: Conservative Pro-Luropeans Ready to Fight 
Euro-Skeptics 

MS29046192196 London THE DAILY TELEGRAPH 
in English 29 Apr 4 p 2 


[Report by Jon Hibbs 
as Polls New | 


([FBIS Transcribed Text] John Major taced fresh Tory 
in-fighting over Europe yesterday as the Conservatives 
traced themecives against the prospect of losing hun- 
drads of Counc! scats in thes week's local povernment 


clactions 


Pro-Europeans m the party are teady to fight against 
the growing influeme of the Euro-sceptics over the 
Government 


Tory Split on I rope Widens 


The cali t arms came trom Douglas Hurd, the former 
Foreign Scorctary, who last week led the most outspe- 
ken attack so ta from the Tory estahinhment agannet 
Sit Jamas Goldsrth's campuign for a referendum on 
Euroge 


Mr Hurd said Uist Mia 
were imrcasine’ ys 


iy bh Sire eecs TV: ive itt | uf < 
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and suggesicd « was harmung the Government's atulity 
to stand up for Britush micrests 


He sand: “The reason why the Brush aguments, even 
when very scawhic, don't make a lat of ground m 
Europe is because people see the cxtraordinay nature 
of the dchate here, they realise there os a bot of divisson 
and indeod musinformation goung around, so they don't 
take 4s Much potice as they should” 


Mr Hurd’s wterventon im an intcercw on BBC Radw 
4's WOKLD THIS WEEKEND provoked rencwod 
signs that the struggic for the soul of the party would 


imcnsly 


Semor Tones have openly discussed the prospect of 
the party splitung up over Europe if lost the general 
clecton 


But Bran Mawhunncy, the Tory party charrman brushed 
aside the threat posed by Sa James's Referendum Party. 
although he ackn.-wledged that the Conservatives were 
hkely to suffer mm the councsl clectons on Thursday, 
where they we defending more than 1,000 scats im 
England 


Dr Mawhinacy made po predictions, despite clamung 
significant improvements im Tory performance im local 
by-clections, where average Conservative support has 
risen from less than one-fifth last summer to more than 
one-third now 


UK: Democratic Unionist Negotiators for June 
Talks Listed 

MS20041/45196 Belfast BELFAST TELEGRAPH 
m English 27 Apr pa 


|Unattbuted report (DUP reveals Negotiating Team 


tor June Talks | 


[PBIS Transcribed Teast] The DUP [Democrat Union. 
it Party) has reve sled its negotiating team tor the June 
talks — MPs lan "ansicy, Peter Rotunson and William 
McCrea 


The annowscement was made im a speech in Co Tyrone 
last might hy Mr Rotunson, the party's deputy leader 


With the May 0 clection now tees than five weeks 
away, the DUP is making a hig play for umionm votes 


In te speach, Mr Rotunson sad The whole of 
Northern Ircland has the opportunity at this election to 
vote for the DUP negotiating team and also the suppor 
team om thew own local areas 


This clocton will determine those who the peaple of 
Northern Ircland trust to negotiate them future 
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“They have the chouce to clect “White Flag Unions” 
@ those who will trax the umon Mandad Ingh and 
withoul apx ogy. 


Attacks on the DU ?’'s nvals were a mam fcature of the 
hard- hsttung address 


Mr Rotimoe sad The smonm populasioa must be 
wary of those who would surrender our postion at the 
biink of an cyc 


“These so~<alled umonmts ate a real threal to our 
community hocausc a a me lke tus we must have 
a steady hand on the wheel 


“ht is vital at Ges critical me mm our Country's history 
that we have af the iMe the strongest and most rchabdle 
tcam of wmonists that can possihy be found,” he saad. 


Meanwtulec, the Alliance Party has announced some of 
its candidates for the forura clecuon 


ln South Belfast, councillors Steve McBnde, Philip 
McGarry and Margarct Marshall will be in the field. 


In Fermanagh/South Tyrone, Stephen Farry and Julie 
Greaves will be contesting the poll, while m East 


Londonderry. the Alliance candidates will be Yvonne 
Boyle. Bill Mathews and Paddy McGowan 


UK: Differing Views on UK-Sinn Fein Talks 
Presented 

LD2904175 296 Dublin RTE Radio One Network 
in English 1700 GMT 29 Apr 9 


[Quotation marks denote recorded passages] 


[PBIS Transcribed Text] The state of the Northern 
peace process ts cxupected to domunate the 11th plenary 
session of the British-Irish imterparhamentary body. 
which opens in Adare, County Limernck, around now. 
A former Stormont minister, Michacl Mates, refused to 
elaborate on hw rocent meetings with Sinn Fein when 
he afrived to youn the group mm Shannon this evening. 


Earlier, the Northern soretary. Su Patnick Mayhew, 
demoed that Michael Mates breached British government 
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policy by mecting Sinn Fem. So Patnck sad he had no 
obycctbons to the mecung. provided Mr Mates riades 
nt clea be wasn't acung as an exsivry for the Brash 
goveramem, who have sand they »*: aly haw contact 
with Sinn Fem through officials until the IRA crase- 
fire ts restored 


[Mayhew] “Mr. Mates, in February of tus year. told 
me that be had Deen asked to moet represcatatives of 
the IRA and he asked if I had any obycctvon. I sad tis 
I had no otyection, provided that he made mt perfecty 
clea that he was fot an coussaty of the povers. vent, 
took BO message. No message was taken, gor &e ony 
semt afterwards 


[Announcer] The Sinn Fein leader, Geery Adams. 0% 
there was a usctul exchange of views between Sing Fe.» 
and Michacl Mates, but be sad the significance of Os 
mecung shouldn't he clevated. 


[Adams] “Michacl Mates made it clear to us thet he was 
not representing the Brituwsh government. The contact 
came imually from someone who does fot represent 
either Sinn Fein of the British government Wo ae 
engaged in a whole wide range of dialogue with a very, 
very, very wide spectrum of political opimon, and the 
comtact with Michacl Mates should not be clevated to 
anything more than what it was, a useful cachange of 
vicws. 


[Announcer] The Ulster Unione leader, David Trimic. 
sad he wasn't surprised by the talks, but he sad they 
were not helpful to the overall politcal situation. He 
said tt was a sign of dowhle standards m the Northern 
Ireland Office 


[Trme] “They enter into these clandestine operations 
but they all get blown, at the end of the day. The 
people they re dealing with are dishonest and simply 
caplon these opportumt: 2s to embarass the government 
Why the government, why the Northern Ircland Office, 
regularly lines up to get itself embarassed is a matter 
lor t to comuder 





* reget may comtem copynghted matenal Copying and — — 
ts 


Protubvted erthout perme of the copynght ceners 








PRIS-WEIL -96-o84 
M April 19% IRELAND , 





Ireland: Spring Hacks “larallel Toths” Argument inmsh Pome Minster John Bruton tadz, penned his 


Pita Tek j ; » 4% 747709 : <sl rarcncecd IRA .camtuc aicad of the au. Tw 


F 
* Pam, ya i,V . ' 7 N TUTE irc stad nce ial » t te Nia — — eu 
He sand suld ootumes Dutiin that the 17-mont 
By Clown Por rAN , 
orca | icjTTrorm™ vieowcmoe could he restored was 
IFBIS Te : i) » | ;* uf Je Pasco’ on tc pia & chow of Uert Ircland ‘ had ine 
Dock Iv te i cut rc] ;? | ralint ? af Petts f mon gthoms ty wT) thcer 
| f ~~ J * F ‘ rrr Fy : sr acre a! 
— 
uw ix . : ry J 
. - Atr ir 1 My r) cs | thts atc Pasa ft) the 
my : ; ] . , 
cs where the tepuac an movement 
He told a vp ’ FOV og hiscs Dial Bhal ts How avanaec mocts the demands 
mo vtict ‘ . , they have mMcT “rating I ’ veals 
° * > e« ‘ ‘ J 
* —J3 J — A he’ r vc J > > mclung ies bad aifcady 
Ire J J hur 
; ia a» J 
In ackea ' > e pexe Mr Bruton also directed strong praise at the Prome Min 
Pa * " ‘> : mane , 7 rvrw ’ : . . 

J caused X *— — er fot Ges approach the Ulster peace process, saying 
WCAPr Tis ‘ Mr Spring | have always fownd John Major to he catremely cn 
Stressed «=O pee the paged im terms «1 detail, and he sticks to agroements 
— ket | = cT rh m 1.) them 


And he a fpument Ireland: FitzGerald on Effects of Dropping 
im favour of 1 x Precondition to Talks 


— | WN2W4148 4996 Bellad THE IRISH NEWS om Englich 
r ‘ 27 Apr pid 


Aricte Pw Garret FevOectald. former Insh Poame Mer 


f “str 'sS% tx f . ⸗ 
Mew 4 wter «Three Conmsegucnces of UK Clamidewn of Arms 
J >» 1 Tas J 

J thr af J 1? . 





chuct a ( whe PRIS Tramcrihed Test!) By perwesting for so long 





The tris — with thew demand fot decommiss ning i aJvamee of 
. . ’ ney ot aly ws md Pw the « TiS Tass ; thew eventual 
— ae InN SF on Th ipa chimbhdewn, the Brtsh government produced three 
ce tala , ‘ lesupac cftects 
ket make ai ‘cr ‘ ‘ 
birs * ti pata ia Thal Carpets arn ng the IRA ath 
Mr M Pe , Bill Ss supporters about Briteh motives and acthoms, thes 
wat ¢ of Senn Fe wringing owt of the process was Pownd eventually to he 
Suri ‘ Mis . ¢ treh oordet viowed Pw the IRA. not ws a A Matter of simple hal 
Cafiivc? ' ts ‘whah would Whe wnfortur ate cn ugh Put rathet 
Spreakiny Col rk » Py v 4 Mact — mn Brith plot dewgned to wreck the 
Iris! RSe Sew peue —— — wever abourd thal May appear to any 
} ; ts : MeTV CT 
‘* et 
v« ‘ 7. J X be ser a Me J c tae ! fee 
( the ft mh ¢ pur rigyyng tthe Bretesh pre onditioe 
)\ con ss y * » ater the ( anary 
—* — ‘ \ { | Vhert bh ~ae has served rersuade the IRA ‘ 
. = wi ‘ ‘ ; has abWayes feoded Nel ee ve that the 
" 
' * . .. m HK CU ’ 1 Na was the 
4 were ‘ nw |? r ut Tifa 4 “™ away te wlvame 
a ’ 
s iz , , earls > * 
r< ‘ ‘ | >... r is¢ 1 cl — —— 
fnovet hal ‘ ated the Ber ra? 
reg Pita '_- ' es a “ 
" | tw i 














IRELAND 


FRIS-WEL -96-084 
M April 1996 





goveramecnt change ts Mane s mene Nelo Powe sy - X Xera ircland policy 
Canary Whart. Bul « may he dowMod whether the IRA ¢ Breiet can he soca to have 
has Doce fw — mbcve BCR MH as saan a ‘ cred Givisaons 
mere m Mle Vinny c site 
i : * c Mx r levaic tow any Giitacowucs 
Asad Ux Uw MIAME < “UUCTAC Is ' arta ce M: ’ within the sveiem 
umomsis now sharc lus IRA Peloct, that ot was the P n a X puma UeNalc paliculasiy i 
a Canary What mrcouitaicd tie change of f cy stad whe ‘ o have Soon at ofhoial raha 
on docom#luss 
Now, of the sire out of the [c-ticy XR K : XY rn irc'and our Government 1s 
by the British goverament had any rationale at 4 rey xX crom dwections a the one 
a must have force dewpned to give more ‘ ' ch —s lc the IRA towards acpotuations 
unionists to Comme afound to Comructive Ppatampa e Brus a ods mmsing obstacles to Sina Fein 
mM acgousdnns w ronaissts, including Scan Fe ral , sis towards sifting Joes with 
Bui the Brotish has< nmaCE tic CLM he Cc clicy * ren . Pik rt cpotiaion to he held under 
for the cpisode has increased rather than reduced =) as well as Bs VeTRIDEM AUSPICES 
EMORIN as } eS See | crcumstances the actual caisience of 
By contra! r im tw ths the Brvtesl sev“ cr sur t Insh Government Poly hw 
goverame: rut lo Ue Chex mJ t has ,ewa»nty heen courely dnadvanta- 
ali-party ta} " fa sh) Aircady ti clear ros. SAN y Worked. 4 Rav Man, sol Man ap- 
that. as a tm cal Pwlics vx Narcwpats why J ty of pohcy leadersfep makes 
im the clects weeks benoce. Moreover, 1 scems at possihic. can t ploy mm diplomacy as mm other 
cast possible iat the tight constraints umposed Py the onthe 9" OM 
* — rr ; " +? ~~? ' ’ ’ ' ’ +? 
British — wy clected Dowdy _ renege WwW! st ’ however, is the emetgcnme of ad- 
SDLP [Social Demuxratx Labour Paty! may & ‘ ‘ : 
ViseTs i ¢ rok Chumtialots OF Pol CIS OF PoOSTDONS 
part mis work : : : ‘ . 
“ ve cen agreed at Government level. There 
Ai the same tome the British government's son of we, ots cs sc asroms when advisers may have 
the forum tr party tacks has not lod the Ulster “ak out. ao mndeed did Fergus Finlay several months 
Unoms Party to adomt a completely negative stance af ctlecuitely and convincungly, | thought 
towards the | | ™% — en “i | hes party's mmtegnty in rela- 
The great ae ) 1% os i 1< rec, whether -_ , _ ue ROVETUINRG < avast 
the IRA »& me? ‘ Fon to take part in thos Bu’ if Fergus | ' fon teheveron on Wednesday 
talks Py decia ’ ces 11 cmc and ‘ } ‘ : would not he worth a 
allowing tts | care tO) anhoune € wecplame of m " eu S hom Was fot a participant, he was 
the Mitche | 77K cs rohiy we 
Thus far the IRA has chosen to leave this opt ™ Fir “ ¢ for hum as an adviser to have 
although the prospects for Sinn Fern participat made su 
Ook too good af th ‘ 
SA ‘ inv event iiifounded fow 
Throughout thes . nus the Government and ‘ ya hat Northern Ireland acgotiatons 
al — wetakct : the Fianna Fa ‘ s and constitutvonal parties (cg 
CPPORRIOR Have th Mee) Playing very s cv ned to povernmem. aione 
postive roles We | i course Know af this stage ‘ J Acrcement of 1989). can he 00 
just aoe : et ; “i Br tis ' -) . snc? . 4 “A » wie a nm the cae d 
positive dire. sowed to Government pressure AY irmh Agreement. thy help to molate and . 
But given the «ak | dorectoon of thes ebuft : ‘ fe ah as toe TRA, with the pos 
the Pusis ' A CisMTicn t Ag ‘ Iris! r cy y meTeuading itt to< nici ate aan 
relations i ; guess that whe the fei vant | “Ts 
hecome avarlahc they will reflect very well modes 
Ata) ’ ms Be hota pg i moment 
recem trish X 
IRA to Neheve thal of is 
There has r i fpon dca hi : © ahd us cm rage <1 
avert tens * e—eT——— üL aml ' 
Theos regeert mmes ou bred ‘ 














FBIS-WELU -96-084 
3» April 1996 


Finally, unt! last weekend the Fianna Fail opposition 
under Berue Ahern's Icadcersiup had been playing a 
Staiesmanhke, consirucuve and most effective role in 
felaiion to the peace process, as indeed | have had 
occasion to remark in this column. 


Thew statements in relation to this peace process have 
hitherto been well calculated to persuade the IRA 
to restore the ceasclire and thus allow Sinan Fein to 
Pparuicipaic im Use talks that wall start, with of without 
them, on June |(nh 


Moreover, this Fianna Fail stance must have been win- 
ning back support that the party had lost, to the PDs 
[Progressive Democrats] in particular, by the oppor- 
tunistic tactics on the Northern Ircland issue deployed 
in Opposition by its former leader, Charles Haughey, in 
relation to the publicction of the Forum Report and the 
1985S Agreement 


The terms of last weekend's attack by the present Fianna 
Fail leader on the Government's Northern Ircland policy 


IRELAND il 


was ill-imed. It was also non-credible, because it has 
coincided with a British policy shift that has cleared 
the way for all-party talks without preconditions, and 
for this breakthrough Insh diplomacy clearly deserves 
considerable credit 


Also, the terms in which this Fianna Fail attack was 
formulated, c.g. the derisive reference to John Redmond, 
can hardly have encouraged floaung voters to see Fianna 
Fail as a party capable of persuading people of a 
different, unionist, Irish wadition that they would be 
treated “generously” by thal party in a negotiation for 
an Irish scttiement 


One must hope that, despite the Fianna Fail leader's 
defence this week of his speech last Sunday, this will 
turn out to have been a temporary aberration rather than 
an almost 180-degree shift in the Constructive stance 
hitherio taken by Fianna Fail under the leadership of 
Bertie Ahern 
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Germany: CDUL/CSU-FDP Coalition Austerity 
Program Detailed 

AU2904154206 Frankjur’/Main FRANKFURTER 
RUNDSCHAU in German 27 Apr 9 p 14 


[FBIS Translatcd Text] The economy and socicty in our 
country are faced with the task of preparing Germany 
as an industrial locauon for the 21st century. We must 
gear ourselves to far-tcaching changes in international 
compeution. Unemployment has reached 4 mullion, an 


unacceptable level. 


With ts S0-point action program for investment and 
jobs, the government at the beginning of the yea 
launched an overall concept that is now being supple- 
mented by the program for more growth and employ- 
ment. The objective is to permit greater growth dynam- 
iS, Create cxtra jobs. and permanently safeguard the 
foundations of our social state. 


To obtain the room for mancuver for this, by the year 
2000 we will have reduced the state's role to its pre- 
German unity level of some 46 percent of GNP and 
reduce overall social spending to less than 40 percent 
of this. This will make cuts and adaptations inevitabic. 
But austerity is not an end in itself. It is a prerequisite 
for more employment, more investment, lower taxes and 
levies. and secure pensions and social benefits. 


The safeguarding of the future includes in particular a 
major reform of tax rates and the further development 
of pension insurance. Two commissions will be put 
to work for this purpose, chaired by Minister Waigel 
and Minister Bluem. Each commission will present its 
proposals by the end of this year, so that the legislative 
procedures can be completed in 1997. 


In addition, the “Program for More Growth and Employ- 
ment” contains such things as measures to reduce the 
high ancillary wage costs, which are hostile to employ- 
meat, to make labor legislation more flexible, to reduce 
the tax burdca on medium-size enterprises in parucular, 
and to encourage catreprencurial independence 


At the same time, with a clear and long-term strategy, 
the program conforms to the increased consolidation re- 
quirements of the public budgets. The 1997 consolida- 
von requirement in all public budgets will equal DMSO 
billion, DM25 billion of it in the federal budget. With 
a determined staMlization course, the government 1s 
contributing toward a necessary increase in confidence 
among citizens and within industry, and is helping to 
make Germany more attractive as an industrial location 


In detail. the coalition of the Christian Democratic 
Unson/Christian Sacral Union [CDU/CSU] and Free 
Democratic Party [FDP] has resolved the following 
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L An Offensive for Entrepreneurial Independence 
1. Encouraging the founding of businesses. 


The formation of private capital during the inal years 
will be encouraged by adding the following measures 
to the tax savings already permussible under paragraph 
7g of the income tax law: 


— af extension of the ume lima for the repaymeni of 
Savings from 2 to 4 years; 


— a doubling of maximum permussibie savings from 
DM 300,000 to DM600,000- 


— A waiver of the supplement on profits if a planned 
investment is nol carned out. 


With these measures, the msk of insolvency will be 
reduced in particular 


2. Granting access to risk capital 


To improve the conditions on the German nsk capital 
market and further encourage the foundation of busi- 
nesses, the government has already included a senes of 
measures in the acuon program for investment and jobs: 


— tax rehef on enterprises’ own capital, especially 
within the framework of the corporate tax reform, the 
reform to capital gains and mmberitance tax, and tax on 
asscts, 


— a rapid implementation of the EU guidelines on 
financial securities: 


— the creation of the legal prerequisites for investments 
in the form of joint-stock Companies, in which investors 
can only trade with thew shares on the stock exchange 
and cannot redeem them at face value; 


—- increased responsibility for the information contained 
IN PFOSPECtUSes ; 


— arcform to the rules governing the formation of jomt- 
stock Companies to permit thew greater involvement in 
risky ventures: 


— afelaxation of paragraph 32a of the law on limited 
liability Companies for shares that amount to less than 
10 percent of the business capital 


The following ts also envisaged 


— a stronger motilzation of risk capital, also in the 
employee sphere, 


— Better access for small and medium-size enterprises 
to the capital market 
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IL. A Tax Policy Mere Favorable To Growth And 
Employment 


1. Priority to tax reform. 


The income tax reform cnvisaged in the acuon program 
for investment and jots (a reduction im tax fates 
and simplification) will be accorded priority. For this 
purpose, the gove. amcat will sct to work a commission 
chaired by Ministcr Waigel. This commission will by 
the end of October prescat proposals on how to make 
a Clear reduction in tax rates. The fiscal law should be 
made simpicr and more comprehensible to citizens by 
deleting various tax cxemptions and Concessions. On the 
basis of these proposals. the legislative work should be 
completed by the end of 1997. The tax reform should 
come into effect on | January 1999. 


2. A reduction in the solidarity surcharge. 


— Ox | January 1997, the solidarity surcharge will be 
reduced from 7.5 to 6.5 percent: and as of 1998 it wiil 
be reduced to $.5 percent. 


— In 1997, the lacndcr will transfer 1.2 percent of their 
profits tax income to the federation; as of 1998, they 
will wansfer 1.5 percent of this to the federation. 


— Further steps in reducing the solidarity surcharge will 
be decided upon within the framework of the tax reform. 


3. Reform of taxation on enterprises. 


— The measures alrcady foreseen in the 1996 tax law 
(the abolition of the tax of industrial capital, a reduction 
im industrial gains tax, and a share in profits tax on the 
part of rural districts), which are still to be accepted by 
the Bundestag Finance Committee, will be implemented 
together with the 1997 tax law. 


4. The simplification and merger of inheritance tax 
and capital gains tax. 


— the reform of inheritance tax is based on the 
appropriate ruling by the Foderal Admunistrative Court. 


— there will be no new, gencral uniform tax assessment. 
Ownership of land will only be assessed if the value of 
the land is required for tax assessment purposes. 


— the personal tax-irce limits of inheritance tax will 
be raised, the current four tax grades will be reduced 
to three, and the tax rates will be reduced. The assets 


of enterprises, including agricultural and forestry enter- 
prises, will receive additional tax relief. 


— the tax on the asscts of enterprises will be abolished. 
In order to avoid cxcessive costs of collecting tax, 
private asscts will be taxcd af the same time as bequests. 
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— the present law on wealth tax will cease to apply on 
1 January 1997. 


5S. Working at home. 


The tax framework condiuons for working at home will 
be improved. The conditions for tax concessions to ap- 
ply will be expanded by climinating the current criteria 
for these concessions (two children in a household; in 
the case of single parents, one child under 10 years old 
in a household: or an infirm person living in a house- 
hold). Methods of deductung income tax and social secu- 
rity contributions will be simplified. The tax-free ceiling 
will be raised from DM12,000 to DM24,000. 


6. An environmentally friendlier car tax. 


— concerning car tax, the calculation of this tax on 
the basis of car exhaust emissions will be adapted to 
the Euro 3 criterion, thus encouraging environmentally 
friendly motoring. Cars which fulfill the Euro 3 criterion 
and cars thal consume a maximum of three liters of 
fuel per 100 kilometers, will receive a tax discount of 
DM 1,000, but only until the end of 2002. 


— Euro 2 (gasoline) cars will be taxed at DM10 per 100 
cubic centimeters [cc] of engine capacity, instead of the 
present DM13.20 (Otto motors) and DM37.10 (Diesel 
motors ). 


— for cars thal are not permitted to be used when there 
iS an ozone alert, the tax rates in force so far (gasoline 
from DM13.20 to DM21.60 and diesel from DM37.10 
to DM45.50), will be raised by DM20 for every 100 c.c. 


From | January 2003, car tax will be transformed into a 
mineral ol tax, whereby the losses of revenue between 
the laender will be smoothed out without the mineral 
oil tax turning into a universal community tax. The rate 
of tax applicable to diesel-engine cars is to worked out 
by that date. 


7. Reducing tax concessions, combatting tax evasion. 


— tax concessions for vessels and aircraft will be 
abolished on 30 April. 


— the government is called on to reach agreement with 
the laender on more effective measures to combat tax 
evasion and fraud, whereby it will also propose suitable 
changes to the system of financial equilibrium between 
the lacader. 


— im connection with the tax reform, tax concessions 
and opportunitics for tax evasion will be largely re- 
moved. 
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8 A moderate increase in travel allowances. 


The coalition supports the Bundesrat's bid to revert to 
the wavel allowances applicable to official tnps prior 
to 1995, whereby the requirement of tax simplification 
should be taken into consideration more strongly. 


The coalition is also prepared to review the restrictions 
on the privaic use of official vehicles forescen in the 
1996 tax law and make suitable adjustments. A suitable 
Bundesrat initiative is required here. 


Ill. Labor Law 


1. Changes to the law on job separation — an 
easier creation of new jobs — the threshold beyond 
which the law on job separation no longer applies 
to be raised from five to 10 employees. 


— in the mules governing protection against job loss, 
part-ume employees will be taken into account in 
accordance with their length of service. The rules 
currently in force in company rules will remain in effect. 


— in the case of job termination resulting from an 
enterprise's internal corcumstances, which employees 
lose their jobs will be determined purely on the basis 
of length of service, age. and financial commitments. 
Such termination will not take place when the continued 
employment of an employee lics in the firm's best 
interests, especially on account of the employee's skills 
and qualifications. 


2. Reducing payment of wages during periods off 
work; reducing labor costs. 


Without affecting tanf! agreements, the following mea- 
sures will be taken concerning the legal payment of 
wages dunng periods off work: 


— there will be a waiting period of one month's 
employment before an employee is catitled to wages 
during periods off work: 


— when calculating holiday pay, overtime will not be 
taken into consideration: 


— the amount of wages pand during sickness will be 
set at 80 percent of normal wages. Alternatively, an 
employer may also use annual Icave to calculate the 
above wages (live days sick leave cqual one day of 
annual Icave). 


— appropriate rules will be ratraduced for civil servants, 
judges, soldiers, and reciprents of official funds. Con- 
cerning white-colla and blue-collar workers, the interior 
mumister will hold the appropriate negotiations with his 
tariff partners 
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— the instruments with which to combat fraud during 
job incapacity will be improved. 


— it will be made clear by law that missing ume periods 
can be taken into account when calculating the level of 
special financial enutiements. 


3. Better possibilities for restricted work contracts. 


— The maximum validity of restricted work contracts 
according to the law on the promouon of employment 
will be extended to 24 months for employees below the 
age of 60. In the case of employees above this, there will 
be no such maximum validity. During this 24-month 
period, the validity of these contracts can be extended 
three limes. 


IV. Social Insurance 


As a result of the measures in the sphere of pension 
insurance, the framework conditions are created for 
reducing the overall contribution to social insurance to 
below 40 percent by the year 2000, as stipulated in the 
action program for more growth and employment. 


1. Safe Pension Insurance in the Future. 


— parhamentary debates on the draft bill for the 
promouon of a flexible transition toward retirement will 
continue rapidly; the main features of the regulations 
will remain unchanged. 


— The law on foreigners’ pensions (FRG) will be 
amended in the following way: 


In the event of all future reurements, only 60 percent 
of the FRG tabular values are taken into consideration, 
intespective of the date of returement (before or after 
1991). 


In the event of retirement on the fixed day (the day of 
the cabinet decision), the pension share from FRG funds 
will be limited to the level of the integration aid, and 
for marred couples to 1.6-fold of the integration aid. 


— as a result of the basic reform of occupational 
disability pensions, which will be implemented before 
the end of the legislative period, the pension insurance 
should be reheved of the risks of the labor market. 
Thus, an objective allocation of responsibilives should 
he made possible. 


— in the event of new retirements, a maximum of three 
years of training after the age of 17 will be recognized. 
When determining the pension payments, no more than 
75 percent of the average payment are taken as a basis. 
To compensate for the tramimg periods that are now 
no longer recognized, there will be a possibility to pay 
contributions on a voluntary basis 
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— in the future. only the first 36 months in which 
compulsory continbutlons were paid will be increased 
on a flat-rate basis to 75 percent of the individual overall 
benefits because of vocational training. 


— the expenditure on rest cures within the pension 
insurance sysicm will be reduced by 1.8 billion German 
marks [DM] trom this year’s level of expenditure. This 
ceiling must not be exceeded in the next years either. 
In particular, this can be achieved by limiting normal 
cures to three wecks and by supulating an interval of a 
minimuta of four years between two cures. 


Two days per cure weck will be deducted from the 
annual leave. 


The daily additional payment for cures within the 
framework of the pension and health insurance will be 
increased trom DM!2 to DM25 in the old lacnder and 
from DM9Y to DM20 in the new laender. 


— the level of wage compensations (temporary al- 
lowance) in the different branches of social imsurance 
will be harmonized. 


— the gradual increase of the reurement age tor women, 
stipulated in the 1992 pension reform law, will be 
introduced as carly as in 1997 and the retirement age 
for long-term insured persons will also be increased 
gradually as of the year 2000. If the old-age pension is 
used carly aftcr the increase in the returement age, 3.6 
percent arc deducted per year of the carly retirement. 


— the increase in the personnel and material costs of the 
pension insurance authorities are limited to a maximum 
of 2 percent annually. The investment activities of the 
pension insurance authoritics will also be curbed. 


— Liquid capital asscts of the social security insurance 
authorities will be fed into the reserves for fluctuating 
Clams. Invesiments by the pension insurance authority 
in real estate and immovale property will be sod. 


— In the event of the payment of wages, social 
insurance contribuions wall in the future have to be 
paid within 10 days by the employer 


— persons who cwry out paid work during their studies 
will be included in the compulsory pension scheme if 
their income exceeds insignificant employment. The pe- 
riod within which the contributions have to be refunded 
to persons who arc not lable to insurance and not en- 
titled to pay insurance Premuums on a voluntary basis 
will be extended from 6 to 24 months. 


— pensions will be adapted on | July 1997 according 
to the existing law 


— the Federal Government will install a Commission 
“Purther Development of the Pension Insurance” under 
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the leadership of Minister Norbert Bluem. On a broad 
basis and among the participation of all parues and 
social groups, this commussion should prepare proposals 
by the end on 1996 as to how the tied and tested 
generation agreement for pensions can be developed 
further in view of the demographic development. The 
goal is to conclude the legislative procedure by the end 
of 1997. 


2. Accident Insurance. 


The framework conditions for the replenishment of the 
reserves of the accident insurance will be newly drafted. 


3. Reform of Labor Promotion Law 


— the reform of the labor promouon law which ts 
also designed to relieve those paying premiums is to 
be adopted before the end of the year. The length of the 
period during which unemployed persons are enutled to 
benefits will be restructured, the regulations concerning 
creditable periods for severance pay will be amended, 
the rules regarding compulsory insurance for short-time 
employees will be modified, the ume limit for unem- 
ployment benefits will also be changed and the rules 
concerning the countability of additional income will be 
amended. A partial unemployment benefit will be intro- 
duced and the regulations for the assessment of unem- 
ployment benefits and unemployment assistance will be 
amended. The equal treatment of periods dunng which 
a Person receives Maintenance allowance/iemporary al- 
lowance and of periods dumng which contributions are 
paid will be climinated, and there will be changes con- 
cerning short-time allowance. Finally, a number of mea- 
sures will be adopted to increase the efficiency of the 
Federal Employment Office and thus the economical use 
of the funds. 


— the expenditure volume for measures promoting 
employment in the new lacnder will be will be adapted 
to the western level in accordance with the development 
of the unemployment rate by the year 2000. 


The legal claim to employment promoung benefits 
for rchaMilitauon will be transformed into an optional 
service 


— the material costs of the Federal Employment Office 
will be limited. 


— outstanding deMs of the Federal Employment Office 
will be recovered to an increasing extent 


The claims for the repayment of loans by the Federal 
Employment Office will be sold to German Settlement 
Bank 
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The individual dynamuzation of the wage compensation 
payments by the Fedcral Employment Office will be 
suspended for 1997. 


— in 1997, the govcrament will not subsidize the 
Federal Employment Office. Basically, this also applics 
to the following years. 


4. Compulsory Health Insurance 


The following mcasures and the impact of the ausicrity 
measures within the pension imsurance sysicm result 
in a financial volume of some DM7.5 billion for the 
health insurance. This corresponds to approximaicly 0.4 
percent of the contribution rates. It must be ensured 
in a legislative procedure that the contribution rates 
of the compulsory health insurance are not increased 
until the end of 1996, and that the premiums will be 
reduced by 0.4 percent on | January 1997. Afterward. 
the level of the premiums has to be determined in self- 
administration, as stipulatcd in the third stage of the 
health reform. 


— the third stage of the health reform, dunng which 
self-adminisuation and the responsibility of the health 
insurance authoritics are to be strengthened, will be 
swiftly continucd in the parliamentary debates. 


— the reduction of problems concerning the filling of 
hospital beds and the relief of the compulsory social 
insurance involving DM2.4 billion, which has become 
possible as a result of the sccond phase of the health 
reform, will be Icgally stipulated and implemented 
within three years. 


— the amount that has to be paid for pharmaceuticals 
will be increased by DM]. 


— the share provided by the social insurance for 
spectacle frames will be climinated. 


— sick pay will be reduced by 10 percent. 


— insured persons who will not have completed their 
18th year on | January 1997 will no longer received a 
subsidy for dental prostheses. 


— the normal duration of stationary cures will be 
reduced from four to three weeks, the intervals between 
two cures will be increased trom three to four years, the 
amount that has to be paid by the insured person will 
be raised to DM25 in the old lacnder and to DM20 in 
the new lacnder. Two days of the cure per week will be 
deducted from annual icave. 


— the administrative costs of the health insurance will 
be reduced. 


— the promotion of health will be limited to measures 
that are absolutcly necessary from a medical viewpoint. 
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5. Punctual Development of Nursing Care 
Insurance. 


With a view to the compensation ensured by the 
program for more growth and employment. the second 
stage of the nursing care insurance wall take effect on | 
July 1996. 


V. Unemployment Benefits 


Proportional reduction of the social insurance premiums 
in the event of a reducuon of the unemployment 
henefits, depending on the neediness (that 1s, in Cases in 
ich not the full amount of the unemployment benefit 
is pad because of another income, the social insurance 
contributions to be provided by the government are to 
be reduced accordingly.) 


VL. Public Sector 


— In view of the extremely tight situation of the public 
houscholds, no funds are available for salary increases 
and adaptations. 


— The interior minister, the finance munister, and the 
health minister will be instructed to present a concept 
for saving costs concerning allowances. 


VIL. Other Legal Measures 


— No increase in social wellare on 1 July 1997. Other- 
wise implementation of the social welfare reform which 
is Currently going through conciliation proceedings. 


— Postponement of the planned increase in the family 
allowance, in the tax allowance for children, and in the 
basic income tax allowance by one year cach. Since 
the lacnder will also be reheved of these additional 
burdens, the increase in the share of the value-added 
tax, granted in the laender in the new rules for the 
subsistence minimum for children within the framework 
of the 1996 tax law, must also be corrected. 


VILL. Reductions in the Budget Procedure 


Cutbacks in all individual plans of the federal budget 
amounting to DM7 billion. 


Germany: SI’D's Schroeder Calls Austerity 
Package ‘Foray’ 

AU 4004094296 Hambure BILD AM SONNTAG 
in German 28 Apr 96 pp 2-3 


[Interview with Lower Saxony Minister-President Ger- 
hard Schroeder by Helmut Boeger; place and date not 
given: Schroeder: Kohl's Program Is a Foray"] 


[FBIS Translated Text} [Boeger] Do you agree with the 
coalition s austerity program’ 
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{Schroeder} I am not at all + tastied. This package 1s one- 
sided at the cxpense of the empioyees. It 1s nothing but 
a foray on the part of Koh! at the expense of those who 
work in Germany. Those who work are being punished. 
Yet the entire program docs not provide an answer to 
the really urgent question: How can we reduce the labor 
costs? 


[Boeger] Docs this mean that you will in no event 
agree on issucs where the approval of the Bundesrat 
is required” 


[Schroeder] 1 cannot wmazine that a social democratic 
minister-president would agree to a reduction of unem- 
ployment benefits, of sick pay, and to a relaxation of 
the protection against dismissal. Here Chancellor Kohl 
has clearly yicldod to the pressure of the cconomy. 


[Boeger}] What measures would you have adopted’ 


[Schroeder] First of all, | would have freed the social 
insurance sysicms trom all services that have nothing to 
do with insurance — the reconstruction of the cast, for 
example. The laticr must be financed through strict thrift 
measures and by introducing ccological principles in the 
tax system. The social insurance systems must naturally 
also be cxamuncd, but not only at the expense of honest 
people who work in the tactories and administrations 
day in, day out. People are deprived of the fruits of 
their work — this is unfair. One day thew willingness 
to work might disappear 


[Boeger] Would an increase mm the valuc-added tax 
[VAT] help if income taxes were lowered at the same 
ume? 
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[Schroeder] Basically, | consider a moderate increase 
in the VAT by | of 2 percentage pots correct. 
This provides leeway for the reduction of income tax. 
Currently, however, a VAT increase would be poison 
for the economy. Growth will not be higher than 0.75, 
the chancellor sad. Alt a growth of 3.8 percent, as 
onginally predicted. a VAT increase would not have 
been a problem. 


[Boeger] What do you think of reducing the solidanty 
surcharge’ 


|Schroeder] Nothing. The laecnder have nothing to give 
away, and, for this reason, the calculation does not 
work out. Replying to those who constantly criticize 
the solidarity surcharge, | can only quote a sentence by 
Bavaria’s Finance Minister Huber: Waigel can rely on 
our solidarity, but he will not receive our money. 


[Bocger] At present there 1s a discussion on a possible 
increase im the reurement age. Do you consider this 
usctul? 


[Schroeder] It will certainly be useful for the pension 
insurance authorities. Yet one should not only see this 
from one side. An increase in the retirement age 1s com- 
picicly useless as far as the creation of jobs 1s concerned. 
It would even cxacerbate the situation in the labor mar- 
ket. However, we should try to solve the pension prob- 
lems together. Nobody will profit from making the pen- 
sioncrs and people who pay contributions feel imsecure. 
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France: De Charette Views “Comehack’ in Middle 
bast 

LD290421486) Paris Radw France International 

in French 2100 GMT 29 Apr % 


{[FBIS Translated Text] For several days now, and 
especially since a ccasc-fire was reached im south 
Lebanon, a lot has bocn said about France's comchack 
in the Middic East. The torcign minister secs this as the 
result of the policy implemented by the Elysee. Herve 
de Charetic: 


[Begin recording} [De Charctic] This ts undouledly the 
very powerful and Concrete capression of the decions 
announced by the president of the republic, both in 
Beirut and Cairo, during his tnp to Lebanon and Egypt. 
We did not cxpect to find ourselves only a few days 
later in Circumstances which compelled us to prove that 
what we said was followed by actions. That is what we 
did, and, in that respect. France has a clear conscience 


[Correspondent Benaschouche] You sand cashier that 
France once again enjoys some popularity in the region. 
Does France intend to make the most of this populanty 
im the future’ 


{De Charctic] In the future, we will quite obviously be 
active and present for all countries without discrimina- 
tion, while trying to occupy all the political space which 
is ours. We have a long tradition in the Middle Eas, a 
nich past, very strong trrcndships and an abulity to under- 
stand these countries which is undouedly unparalicled 
in the world. That totally justifies France's presence. 
fend recording | 


France: Arthuis Fears Impact of German 
Slowdown on Recovery 


BR2900414450 Paris LA TRIBUNE DESFOSSES 
in French 29 Apr 96 p 2 


[Imterview with French Economy Minster Jean Arthuis 
by Ivan Best; place and date not given: “Jean Arthuis: 
‘The German Revision Could Reduce Our Leeway for 


Making Progress | 


(FBIS Translated Text} [Best] The German Government 
has just downwardly revised its forecast growth for 
1996. Does the recovery in France not run the risk of 
being slowed down by a gloomy economy unm Germany’ 


{Arthuis} The interdependence of Europe's economies 
means that we very closely follow the macroeconomic 
situation in the Union's different member countries, 
above all in Germany. This slowdown ts not umproving 
Our own capatilitics to Pounce back. Maveng sand that, 
it will not lead ws to call inte question our own growth 
forex asts 
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[Best] But did you not have high Dopes of exceeding the 
figure of 1.3 percent to which the Auditors Conunutice 
{Commission des Comptes] was sticking just one month 
ago’ 


{Arthuis] Admittedly the German downward revision 
could reduce our leeway for making progress, but 
nol faisc 4 gucston-mark about the growth trend for 
the year, which lies between 2.5 and 3 percent. | 
would note that consumption during the first quarter 
was satisfactory, whereas production was slack. So we 
consumed some stock. From now on production wall 
start shaping up. 


[Best] The German authorities have announced a partc- 
ularly stringent plan aimed at controlling pubic spend- 
ing. What is your analysts of this’ 


[Arthuis] | would say that they are opung for drastic 
measures designed to bring public spending under con- 
trol. This is a realistic, responsible option. In both Ger- 
many and France there is no future for budgetary lati- 
tudinarianism and a navonal defict. We can no longer 
allow ourselves to finance Current spending. i here 1s no 
room for mancuver, no freedom, no sovereignty im ac- 
cumulaung national deficits 


[Best] Jacques Chirac has declared that the government 
should be “dracomian” im reducing spending. 


[Arthuis} His statements cxpress a desire to slay on 
course for employment and social cohesion. It 1s lusory 
to believe that growth and employment can be obtained 
by the deficit. It is by reducing public spending that we 
will give the country some more breathing space 


[Best] That will necessitate painful arbitration. 


{Arthuis] There will be no taboo response. A collective 
effort ts required if we are to make any real savings. We 
must combat waste and proceed to call into question all 
public spending. That ts the task facing cach ministerial 
department and the various local authorives. We cannot 
live on credit forever. All these issucs will form the 
focus of the budget policy debate that will take place 
in the National Assembly on 14 and 1S May, then in 
the Senate on 22 May. We will have to be lucid and 
CouraApeous. 


[Best] Will you succeed im statilizing spending in the 
1997 budget’ 


[Arthuts| If spending increases, it will only do so mar- 
ginally. We have no chowe. The 26 October deadline 
fixed by Jacgues Chirac has cnabied interest rates to 
come down. Accordingly we have in our grasp one of 
the main levers of confidence, investment, and growth 


{Best} Can we go any further in bringing down interest 
rates’ 


{Arthuis| I note that there ts locway for the dollar to 
appreciate, But whatever happens. the conditions are 
now fight to take action, imvest, consume, and create 
yom 
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Italy: Dini Promises Government Stability, Views 
EMS 


BR2904114496 Bologna NUOVO EXTRA in htalian 
26 Apr 96 p 3 


{Imerview with Italian Prime Minister Lamberio Dim by 
Antoncila Coppari in Rome on 25 April: “Dini: “There 
Will Be No About-Turns””] 


{FBIS Transiated Text} “Do you mund if we record our 
talk?” “Not # all, 1 means nothing caa be invented...” 
“What is tesag invented, Pome Minister Dini? Are 
you referring to talk of your wife having too high a 
profile?” “Quite. it is all invented, press lies without any 
foundation im truth. She has no polatacal role.” The Prime 
Minister was pust back from [Liberation Day ceremony 
a] the cenotaph and was sitting in the Tapestry Room 
a Palazzo Chigi (government seat}, flanked by his 
trusty aides Mauro Masi and Fulvio Damiani. Din 
looked relaxed and untroubled in his formal navy- 
blue suit, although he got mad when he was brought 
press cuttings sctung out Lady D's [Donatella Dini] 
alleged revelations concerning her hushand’s dreams. 
His thoughts turned to Florence: “1 have maintained an 
affectionate relationship with the city, although | am 
sorry to say thal my commutments have kept me away 
much more than | would have liked. However, | have 
always kept up to da with its problems in person, 
and now that I am in parliament, | will be keeping an 
even closer cye on the Florentines’ needs.” Then back 
to politics. 

[Coppari} Is it truc, Prime Minister, that you want to 
rebuild the center, drawing first on the Freedom Pole 
and thea on the Olive Tree’ 


[Dini] Not at all. Malian Renewal puts itself forward as 
a moderate, reformist center. It is a movement aimed 
at all voters who feel that this ts the ground on which 
they belong, peopic who are in various parties now, bul 
who I believe, over time, might gravitate again toward 
a single center. Italian Renewal sets out to be that force 
of aitracuon. 


[Coppari] What about your overtures to the CCD 
(Christian Democratic Center] and the CDU [United 
Christian Democrats}? Some people interpret what you 
have heen saying as portending an about- turn 


{Dini} All | have said is that it will be up to the forces 
now in the center-Right — not only the CCD and CDU 
— to decide what role they want to play im this political 
cra, that they themscives should judge where thew 
commitment hes as the government gradually gives its 
program shape in the form of parliamentary measures 
Italian Renewal is part of the center-Left. the coalition 
that won the election, and it remains securely in the 
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majority, the one thal wil! be governing the country for 
the acxl five years. 


[(Coppan} And be cxicnded to embrace the Freedom 
Pole moderates. 


[Dimi] ht will be up to them to assess the quality of 
the measures thal we present in paliament. All I can 
do 18 repeat what | said during the clecbon campaign: 
There will be no about-turns. We stand firmly by our 
commitments. 


(Coppari] The unknown quanuty of Communist Re- 
newal remains, however 


[Dimi] The Olive Tree entered into a step-down accord 
with Communist Renewal: It was clear from the outset 
that would not be a member of the government 
alliance. Of Course its votes are needed to get the vote of 
confidence through in the Lower House, after which, as 
they have said. they will pudge by events. | am confident 
that the government will hold up and that it will be able 
to gain the necessary backing, even with Communist 
Renewal, in parhament 


(Coppari] Di Pietro is appealing to the moderates: Are 
you alles of competitors’ 


[Dini] | do not know what Dr. Di Pictro’s intentions are. 
We have created a new political force thal sets out to 
attract the moderates. The response has been favorable. 


{Coppari] Not only the moderates responded: You even 
had the Communrst Renewal vote in Florence as well. 


[Dimi} | was comvinced that moderate politics such 
as ours were closer to Communist Renewal than the 
arguments put forward by the extreme Right, which was 
why I was very wpset by certain Communist Renewal 
members’ statements that they would not vote for me. 


(Coppari] What do you want to do when you grow up” 
Will foreign affairs satisfy you, or would you rather be 
speaker in one of the houses of parliament’ 


{Dini} It ts still too carly to say. Talks have only just 
begun, and we have to sce how the whole picture of 
instituvonal and government posts is made up. There 
is no dou that I will have a role, but it has not been 
decided which. 

[Coppari| Do you think life with Romano Prod: will be 
casy’ 

[Dini] | thunk i most certamly will, because we are 
on very fnendly terms. We gct on very well together: 
Whatever my role, 1 will play my part in making the 


government, which is the result of a major change of 
course, a successful one. There us real alternation for 
the first ume since World Wa Il 
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[Coppari] Do you thunk that icii-wing public spending 
reform and wellwe spending policies will sust you, with 
your free-market background’ 


[Dini] Look here, as prime munistcr, | introduced 
measures thal I regarded as being in cverybody’s 
interests. Redressing the public spending budget is of 
prime wmportance to the Country, especially if we want 
to take kaly into Europe. Pension reform was in the 
general public's interest as well. it was a reform thal 
was not to everybody's liking, bul which rebalances 
the pensions sysicm over the long term, safeguarding 
pensions. 

[Coppari} Some people claim that the reform will 
shortly anced to be reviewed. 


[Dini] | hardly thunk so. Some peop: — such as the 
employers — think that the period over which ithe 
retirement age is being raised is too long, but I and the 
goveramem forces that backed it think that the reform 
is adequate. It does not require amendment. 


[(Coppari] Yesterday, you officially confirrned that the 
programmed spending requirement was off-target by 9.6 
tilhon lire. Will you or the Prod: government draw up 
the corrective budget” 


[Dini] There has always been dou, which should have 
been cleared up in parliament, as to whether of not a 
government that remains in office to conduct routine 


of the short time availabic, | think i must fall to 
new government and the new parliament to deal 
the matter, taking duc account of the safeguard 
clause introduced into the 1996 Finance Bill, whereby 
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[Coppan] The cxcelicnt wend in cachange raics and 
polsscal statulity should make for a lowermng of interest 
rates. When urged to do so. the governor of the Bank 
of Italy says that he will not do so until inflavon has 
statiliized at 4 percent. Do you not think uf ts me to 
send oul 4 message to the markets” 


[Dim ) Inflaton will soon be down to 4 percent. Anyway. 
it 18 BOW Comung down regardicss of interest ratcs. | am 
highly confident that the government statulity thal we 
will enjoy will bring a marked drop in market rates 
over the next few months. 


[Coppar) Prod: goes further and says that, im his view, 
the lira 1s ready to rejoin the EMS [Europan Monctary 
System]. Is his optumusm justified’ 


[Dini] 1 think Prodi is mght to say that one of the 
first measures thal the new goverament will look into 
is the lira rejoming the EMS and the cxuchange ratc 
mechanism. Do you notice how Prod: and | sce cye 
to eye? Moreover, | began inital informal consultations 
with our partners in the Community back in September, 
precisely with a view to asscasing with them whether 
the lira could rejoin the EMS in the shor term, and more 


parucularly at the beginning of 1996. Then the clection 
came up, and so there has been a delay. 


[Coppari] Prime Minister, dunng your life you have 
made a lot of enemies, and a lot of frends as well, 
Was tt more difficult to charm Bokassa. Sharon Stonc. 
the unions, or the Itahans’ 


[Dini, laughing) Charm’ | have made a name for myscif 
as a toad, I do not sce myself as someone capable of 
charming. On the other hand, | am spontancous, and | 
think that is the basis on which people judge me. 
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Spain: Azer investiture Scheduled for 3-4 May 


LD2904152496 Madrid RNE-!] Rado Network 
in Spanish 1100 GMT 29 Apr % 


(FBIS Translated Text} Debate on the investuture of Jose 
Maria Azam by the plenay scamon of Congress will 
be on 3 and 4 May. Federico Trillo, the speaker of 
Congress, has announced. Luis Falgas reports 


[Falgas) Hello. Tomorrow, the Congress standing com- 
mutice 1s duc to authorize the second day of the invest- 
ture debate to be held on Saturday 4 May. Federico 
Tritico, the Congress speaker, does not beleeve there wil! 
be any difficulues, and considered it a fast acc ommph: that 
the investsture of Popular Party leader Jose Mania Aznar 
a candidate for the post of prime munister would take 
place on 3} and 4 May. 

[Begin Trillo recording im progress] my personal 
satisfaction, which | belseve is the same as that of mow 
of the political representatives who have called me, a 
respecting 2 May — a festival for the crty of Madrid 
— and that therefore | have decid i will not be onc 
of the days of the investiture session. fend recording) 


Maria Aznat as prime minister will be published in 
the Official State Gazette There is still no date for the 
official opening of parliament, everytung suggests nñ 
will be at the beginning of the following week. That is 
all. 


1.D2904142396 Madrid RNE-| Radio Network 
in Spanish 1200 GMT 29 Apr 4 


([PBIS Translated Excerpt] We now turn to what has 


sponse to the fresh attacks suffered from the French 
against trucks Comung from our country - attacks which 
recurred last week. Lola Plaza reports 


[Plaza] (passage omitted] For the moment. tt is a 
question of asaing for citizens’ solidarnty But there is 


SPAIN 21 


3 warming: if the atlacks we repeated, the response will 
te stronger. COAG Coordimater General Miguel Lopez 
Seerra says the response will he on kon: 


[Begun Socrra recording} If these gentlemen decide to 
catty out further destrucnon of Spanish produce, we 
understand thal we will have to take the law soto ow 
own hands, and of course, we in COAG ae not going 
to prevent any producers from domg what they choose 
to do al any paticula moment lend recording) 


[Plaza] COAG has asked the new gowermment to face up 
to thes issue as 2 maticr of state and to segotate firmly 
im Brussels for a reform of the frum and vegetable sectar 
in order to guarantee farmers income. [passage omitted] 


{[Anmouncer] Meanwtile, acung Spanish Agnculture 
Minister Luis Atienza, who is attending the mectng of 


EU monsters in Luxembourg. 1s hopung that his counter- 
parts will cxpressly condemn France for allowing the at- 
tacks and the destrucvon of Spanish frum and vegetable 
praduce followmg the senous indents which occurred 
last work, on whech several trucks carryong strawhernes 
from HMuciva were atlacked. From Luxembourg, Nacho 
Hernandez, hello 


{Hernandez| Heilo. The agriculture munister has already 
announced that at this council meeung Spain will es · 
press its condemnation of the acts of vandalism carned 
out by French farmers against Spanish agricultural ex- 
ports. Luis Atenza sad emphatically that the French 
Government must put an end to the impunity these 
groups of farmers enjoy. take them before courts of law 
and [word indistinct) police of what country should in- 
tervene. He also called on the Court of Justice in Lus- 
emhourg to make a pronouncement on these acts as soon 
as possible, and gave a warning to the French authori- 
ves: they too export agncultural produce to Spain: 


[Begin Atienza recording} | am also goung to remind you 
that there is a lot of French agricultural produce on the 
Spanish market, and if we begin a larssez-faire policy 
allowing our farmers of vandals of different kinds to 
prevent the presence of others’ produce, we are all going 
to come out worse. In our markets, Prench produce 
would undowMedly he the first to he yoopardized. fend 
recording} 
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Turkey: Ciller Sepports TOFAS Inquiry Motion 
TA2904183196 Ankara TRT Televimon Network 
in Turtvch 1700 GMT 29 Apr % 


(FBIS Translated Text) Truc Path Party (DYP!) icader 
Tans Ciller has declared that the DYP was the party 
that clamed ¢.at Corrupuion cases should he investigated 
and incladed thus im the goverarmecnt protocol. Ciller 
announced that the DYP is im favor of Maung a 
inquiry in Conmnecvon with TOFAS [Turkish Automotulc 
Factory Corporauon]. Cillet revealed that she will 
support the rcievani inguiry motion to he voice on a 
the Assembly on 9 May 


Ciller visited the DYP provincial beadguaters in bs- 
tanbul and cachanged holiday grecungs with the party 
members. In a news conference af the party bcadgua- 
ters in Istanbul, Cillcr explained that the Welfare Party 
{RP} launched a vengeful campaign against the DYP 
because the latter prevented the RP from comung to 
power and that the Motherland Party [ANAP, 1m turn, 
supported tus campaigr Pong out that the DYP sup- 
ports the struggle against corruption. Ciller sand she re- 
minded Mesut Yilmaz of this fact during a tclephone 
conversation with him two days ago. Commenting on 
the inquiry motion to be discussed af the Assembly on 
9 May regarding the TOPAS tender, Ciller said that this 
will be 2 political disgrace 


[Begin Cilker recording) | want an inquiry to te 
launched rega ding TOFAS. | will lead the campaign 
Yes, 1 do want this to he launched. | am taking the first 
sep and, I col! on all the party leaders to do the same 
from now on. I am tciling them to ‘ndergo the same 
weatment. It is no longer possible to stop this process 
We no longer care if the judiciary [words indistinct) 
From now on, we will continuc along this path fend 


recording | 


Asked if she is hopeful about the future of the coalition, 
Ciller remarked that the DYP made great concessions 
to ANAP during the estaMishment of the coalition 


[Begin Ciller recording} We gave ANAP a’ oppor- 
tunity. The DYP, which ts the second party and which 
has more seats than ANAP. told Mecut Yilmaz, who was 
on the verge of establishing a coalition with the RP. not 
to go with the RP. We said to Yilmaz: If you want the 
chair, please take it. The road to the heart of the country 
and the nation does not pass through the char We can 
sill integrate with the people and wage our struggic 
You establish the government. We can even tel! you 
what should be done and can write the coalition proto- 
col. 


I see that the performance of the government. however. 
has so far been hewtant. Only the motions submited 
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by the RP and the wicraal maticrs of my patty have 
been addressed. Tome us Dewng wasted on these Gangs 
The preaccupsion should he with the profiems of the 
Country, not with us. If, om the other hand, thu us what 
they want, then they should do u all the way. fend 
recording | 


Referring to reports that she purchased a scasde villa on 
Yemkoy. istanbul, Cillcr saod that thas ts not a scasmde 
villa but merely a house purchased to moct her soods 


Ciller veeted the Atsturk kendergarien in Ankara. She 
grected th: children on the occamon of the holiday and 
gave them presents. Accompanying Cillex on her visits 
were Natut Mentesc, state munister and deputy prime 
menrster, as well as State Monsters Ufuk Soylemez and 
Unal Erkan 


In reply to correspondents questions on what her stand 
will be concermnag the TOFAS inquiry mouon, Ciller 
declared: I will support m, but | cannot make a group 
decrmon. Astung the people not to despair, Ciller noted 
that there are many things to be done im the country 


Turkey: Ocalan Discewes Ties With U.S. Middle 
bast 


TA284141296 London MED TV Televimon 
in Turkish 1730 GMT 26 Apr % 


|Panc! discucsion with PKK leader Abdullah Ocalan, 
hy telephone from an umdenufied lacation, moderated 
by Eyup Burc, and mmchuding Dr. Haluk Gerger and 
Professor Seyhmus Gurel, political screnusts; Ragib 
Zatakoglu, pu’ sher and writer, Remzi Kartal, member 
of the executive council of the Kurdish parliament- 
m-cxue, Atdurrahman Dilqvak, writer, Fevri Etruss 
and Samm Sores, correspondents, Hafiz Mistan, Islamic 


expert: and Riza Dogan. correspondent — live or 
recorded] 


[PBIS Translated Excerpt) [passage omitted] 


[Burc| Good evenmng, Mr. Ocalan. We extend our re- 
spects. How do you and your party assess the develop- 
ments that have taken place im the Middle East since 
the Sharm al-Shaykh surmemuat’ 


[thealan] It ts important to discuss certain facts mm the 


language of the hot struggle. beyond the general terms 
with whach you discussed the developments 


[Bure] Undoumedly, sir 


\(xalan) Today, 1 1 important to be specific and to 
go into detail, The impression we got... [pases] There 
are ceftam important pornts | have undersioad from the 
forces opposing us durng the many years | have heen 
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pursuing this policy. In other words, | want to relay to 
you my concrete experiences. 


The developments concerning the Kurdish question 
have reached a very delicate point. A very serious strug- 
gie is being waged around this question. It has cer- 
tainly not been revealed so far. In a way, the situation 
is like the period before World War | because, until 
hind closed doors by certain circles could not be im- 
plemented. Certain secret agreements have been made. 
Efforts are being made to succeed through war. As this 
iS proving to be impossible, certain circles are confus- 
ing the public with very few details about the truth, and 
even the few details are distorted and incorrect. The re- 
sult is the present confused state of affairs. Even I do 
not have any clear information about the level of the 
alliances being developed secretly. | understand things 
to the extent that these developments hit the wall of our 
hot struggle. We are learning more and more with cach 
passing day. This should be known to all. 


Certain important goals were set at the Sharm al-Shaykh 
summit. From what we know, even though the organiza- 
tions discussed were Hamas [Islamic Resistance Move- 
ment) and Hizballah, they were really secondary. The 
true aim of the summit was to discuss how we have 
obstructed the policy designed to deal with the Kur- 
dish question; to hold certain circles, especially Syria, 
responsible for the failure of that policy; to attempt to 
draw Syria into the ranks of the summit organizers re- 
garding this matter; and to push the PKK [Workers Party 
of Kurdistan} outside the alliance and the solidarity that 
insists on independence. That was the real aim. If you 
notice, Syria was invited. Syria hesitated for a while. I 
can say that Syria was quite confused. After a while, 
however, Syria realized that this was not its summit 
and that the direction in which the organizers wanted to 
draw it would not be in its interests. Therefore, it did 
not attend the summit. 


That, in fact, was an important turning point. The 
negotiations conducted between Syria and the United 
States for years proved fruitless. Syria's oosition was 
strengthened, and it became the stronger party in the 
Middle Eastern balance. This was immediately reflected 
in the Kurdish question. It was reflected in our position. 
Iran began to consolidate and strengthen its position 
regarding the Kurdish question. 


In his latest visit, U.S. official Deutsch did not make 
much progress. In fact, the visit might even have set the 
US. policy back. France wants to take certain steps, but 
its steps are quite limited and moderate. As for Russia. 
Primakov arrived. Russia wants to develop its own 
stand. You can say that all this is classical diplomacy. 
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Because its relations with us afe not 
United States does nol want to rec 
in any way. This, however, obstructs all 

policies. The United States places the PKK on the 
of its terrorism list and wants to develop an 
alliance on this basis. We had a friend 
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United States imprisoned him. This may shed 
on the U.S. position. ht has been doing such 
for years. Its harsh policies have reached a dead 
however. We do not have much of a link with the 


ttt 


there. There was no lobby or anything. The 
fact that the U.S. authorities arrested him is a sign. 
It indicates the uncomfortable situation in which the 
United States finds itself. 


agreeing to the U.S. model. | know who is behind 
this. They are not saying it directly, but they voice this 
criticism through certain forces which we refused to 
address. 


It is becoming clearer and clearer that if the new order 
in the Middle East is to prove at least a little successful, 
the Kurdish problem must be resolved. 


Certain steps were taken regarding the Palestinian 
question. An attack was launched oa Lebanon. Maybe 
that is not so important; it is obvious that it was done 
because Israel's Peres wants to strengthen his position. 
It was a small, tactical step. Their real aim, however, 
is Kurdistan. They do not hold enough trump cards 
to achieve this. The wump cards they do have cannot 
achieve much. 


Important operauions were conducted against us. All 
these operations were supported by the United States 
from beginning to end. The forces in south Kurdistan 
also supported them clearly unul recently. They opposed 
us even to the poim of war. The 1992 war was 
particularly comprehensive. The aim of that war was to 
wipe us out completely. A model was developed with 
the help of the forces in south Kurdistan. That model 
was accepted by Turkey. If you notice, there was not 
much opposition to Poised Hammer at the time. This 
is because it was thought that the PKK would certainly 
be crushed in the 1992 war and the model implemented 
in the south. It was thought that this force, which has 
very close relations with Turkey, and its model would 
later be established in the north. This even appeared 
in the press. A Kurdish party controlied by the Turkish 
National Intelligence Organization was to be set up. and 





material Copying and 


copyrighted 
1s prohibited without permission of the copyright owners 











2% TURKEY 


a very weak Kurdish cultural autonomy led by this party 
was supposed to finish off the Kurdish question. 


When the 1992 war failed to yield the expected results... 
[pauses] The war caused a crisis and difficulties within 
the PKK as well, because the forces in the south were 
trying hard tw push the PKK to the right, but we did not 
jet that happen. We maintained our independent line 
until 1995. 


As you know, there was the spring operation last year. 
ht was the biggest operation launched in the last 100 
years. A certain resistance has also been built against 
that operation. The United States and NATO were 
behind this operation. As this operation also failed. 
however, the hope felt for this southern model has 
further diminished. The conflicts between the forces 
there increased. Our struggic, on the other hand, has 
received more attention from the countries thai were 
opposed to this new world order in the Middle East. We 
have assessed these developments, and we have tried 
to influence the developments in the south. They once 
again tried to undermine us through the negotiations 
held with the KDP [Kurdish Democratic Party) in 
Dublin. We have waged a very intense struggle against 
this stand. The forces in the Middle East also exerted 
pressure, thus creating a new situation. Now, this current 
situation is one in which the PKK initiative flourishes 
and becomes a fundamental force in the solution of the 
Kurdish problem. It has become evident that nothing 
can be achieved in the north or the south without the 
meclusion of the PKK. This constitutes a new situation 
for the Kurdish problem in general, as well as for the 
south. The effects of this situation are continuing. 


Deutsch wied to form an anti-PKK bloc, but neither 
the KDP nor the [word indistinct] were receptive to 
forming such a bloc. They realized that they were not 
strong enough and that it was against their inicrests to 
form such a bloc. Therefore, a situation which Turkey 
considers most dangerous has arisen. Precisely at this 
poim, Ecevit arrived in Kurdistan. His arrival can be 
interpreted as an attempt at becoming a second Ataturk. 
The visit was covered by the press, which claimed that 
the person who solves this problem will become the 
second Ataturk. He wants to implement in Kurdistan 
and in the cast what Ataturk did against Greece in the 
twenties. He has taken certain initiatives, but will he 
succeed? 


We are faced with a complicated situation. | would like 
to state that the fundamental reason for the current gov- 
erament crisis is the deadlock in the Kurdish problem. If 
we want to describe the role of Tansu Ciller succinctly, 
we can say that she is the most loyal, willing, and docile 
representative and executor of the new world order and 
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especially of the strategic alliance developed with Israel. 
if we want to make a short assessment of this strategic 
alliance, we can say thal it existed in the past as well. 
it was being carned out quite smoothly. The develop- 
meats I have explained, however, led to the exposure 
of this alliance. The new PKK mancuvers have pushed 
Turkey toward a closer alliance with Israel. An article 
in THE NEW YORK TIMES clearly exposes this plan. 
The Isracli-Turkish alliance is the essence of the ties 
with Washington. The tactical straicgy is as follows: 
Turkey, which has been greatly weakened as a result 
of the war in Kurdistan, will surrender to Israel and be 
united with Washington. If possible, it will seek the sup- 
port of various Kurds. What will this strategy contribute 
to Turkey? The contributions are clear. The adverse ef- 
fects, however. will become evident in the forthcoming 
process. Is Ecevit’s approach detached from this strate- 
gic alliance? We don't think so. We believe that he is 
part of this strategic alliance. He 1s trying to replace 
Tansu, who has failed. Maybe he views himself as a 
reinforcement. 


At this point, there is also a plan initiated by Jordan 
with regard to the Kurdish problem in relation to 
Irag. Although this plan envisages a federal plan for 
Irag, it wants to strengthen and revive through Jordan 
the position that has been weakened. When all these 
developments are taken into considerauon, the deadlock 
we are in becomes more comprehensive. We can 
say that in order to overcome this deadlock, new 
Struggles are necessary. In any event, new alliances 
are developing speedily. The Turkish-Israeli alliance 
will lead to new balances and new alliances. The 
most important axis of these new alliances will be the 
revoluvion in Kurdistan. This revolution might become 
legitimate, and 1 might create new allies. 


As | pointed out earlier, this is a new situation. The 
signs of this new situation have already appeared. The 
southern forces cannot go on pinning their hopes on 
Poised Hammer. | believe those forces will not be there 
for long. They should seck a stronger alliance within 
the framework of the Middle East. Recent developments 
and recent meetings in Syna and Tehran have shown us 
that the forces in the south should make a change. They 
have also shown us that meetings such as those held in 
Dubiin cannot develop any further. 


Of course, the United States will not remain idle. It is 
obvious that 1 will want to accelerate the Turkish-Israch 
strategy. Pressure will be applied on Syna. Attempts 
will be made to halt the PKK-Syrian cooperation. There 
are Currently attempts in that direction, however, it does 
not seem that the realities will be overcome so easily. 
One can expect certain developments in the light of 
these new developments in south Kurdistan as well. 
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Another aspect of this issue is that altempis will also 
be made to draw Iraq — be it with cr without Saddam 
— into this bloc. Lebanon, Syria, Iran, Libya, the former 
Soviet-PRC and the current Russian-PRC alliance, and 
Egypt will create situations that will prevent the United 
States from acting as effortlessly as it did in the past. 
In other words, there is a foundation for new alliances 
and new blocs. The most important foundation is that 
of our revolution. If this foundation is put to use, the 


revolutionary strength of the alliance might increase. At 
this point, new scenarios might be formulated. 


Ecevit's regional security approach is aimed at forming 
a corndor in iragi Kurdistan similar to that in south 
Lebanon. This, of course, means a great struggle. 
Will Turkey take this step? Our current situation, our 
Current resistance will not allow Turkey to take such a 
step. Daily attempts are being made, but our guerrilla 
preparations are preventing Turkey from making such 
a move. In other words, it will be most difficult for 
Turkey to enter the south because of the measures 
we have taken and not because the southern forces 
or the regional countries are against it. That is the 
reason why the large-scale operation on the Diyarbakir- 
Bingol line was launched. Another large-scale operation 
is being conducted in [name indistinct}. Turkey is trying 
to save the situation in the north ai least. | don't 
believe they will succeed in that either. These operations 
will gradually exacerbate the government crisis. The 
regions along the Iraqi border are currently mainly under 
guerrilla control. So are the mountains in the south. 
Furthermore, new political ties are being developed. 


Political ties that will involve all of Iraq are being devel- 
oped. Syria and Iran will assume a more positive stand 
regarding this issue. Consequently, we do not believe 
that Ecevit will achieve much. Waging a bigger war 
than the one waged now would mean the swallowing 
up of Turkey. It would mean tying Turkey in a more 
extreme fashion to the West, to the United States, and to 
Isracl. And that would exacerbate the crisis in Turkey. 
That is how we summarize the general developments. 
Do you have any questions” 


{Burc} Can you say that a democratic federation is get- 
ting closer in southern Kurdistan, given the develop- 
ments you have mentioned? Can we say a democratic 
federation is not far off? 


[Ocalan] We are constantly trying to achieve a demo- 
cratic federation. And so that it is not misunderstood, 
we are trying to do the right thing in connection with the 
Middle Eastern forces and states, both the Arab worid 
and tran. | believe that they will not oppose it as much 


as before. We claim that for democracy to be developed 
in the whole of Irag, a Kurdish federation must be set up 
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there. Let me say 1 again, if Saddam wants to democ- 
ratize his country as he claims he does, he must accept 
this democratic Kurdish federation. Otherwise, he must 
realize that his position will be overridden. Both alter- 
natives are valid for the Kurds. 


I believe that given the current inconsistencies, almost 
all the sectors will have to take the alternative of 
the democratic federation. lt has a suitable regional 
framework. Because the forces in the south are pinning 
their hopes too much on diplomacy, especially on old 
diplomacy, they cannot take any bold steps. However, 
our expernence shows thal such a democratic Kurdish 
federation will find acceptance, as long as the regional 
forces trust it. In fact, internal conditions too forcefully 
push for such a federation. 


Let me point out here that neither the federated par- 
liament nor its government is funcuoning. As we said 
before, that parliament has not yet held a single meeting. 
It is frozen. That must be overcome. A new constitution 
must de developed, and a more parucipatory democracy 
must be developed; democratic elecuons must be held. 
It is important to allow for free acuviues Our meetings 
with the various forces, including the Kurdish tnbes, in- 
dicate that the people consider the parties, parucularly 
the parties that have led to this dead end, to be ob- 
stacles. In fact, even those parties themselves, because 
of their narrow partisan behavior, are facing increased 
criticism from their cadres and the masses. Certain new 
steps must be taken, and I believe that this would be in 
the interests of those parts as well. 


Within this framework, we want to develop solidarity 
with various forces, including parties and tribes. This 
solidarity 1s based on brotherhood, not on interference 
in their internal affairs, but on supporting and protecung 
them on the basis of democratization. We are very 
careful about that. I believe that developments in this 
direction will gain speed now. In other words, the 
increasing demand from both inside and outside and the 
intensive and multidimensional struggies we have been 
waging might speed up this step. What I have to say 
here to the forces in the south is this: Go beyond the 
old classical diplomatic approach and the method of war 
or the so-called solution based on the narrow interests 
of the two parties. Allow for a broader democracy and 
its legal expression. Allow for a broader dialogue with 
the various tribal forces. This will help establish a more 
meaningful and realistic federation. 


I believe that the military forces can unite. There is a 
very powerful mulitary potential. A great army or militia 
must be established for thes democratic institution. We 
say that the PKK will be helpful in this regard. That is 
definitely necessary 
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Furthermore, there is need for a new economy. Plans 
must be drawn up to build a production-based economy 
that will protect the interests of the people. They must 
realize that their economic problems cannot be solved 
in any other way. 


We have been stressing all along thal they must slop 
conducting the old classical kind of diplomacy and 
must replace it with a diplomacy that takes into account 
the new balances and developments and especially the 
revolution we have brought about in Kurdistan. If they 
take certain steps forward in this direction, they will see 
that there is no need to be afraid of the region; rather, 
they should be encouraged by it. They will see that there 
is no need to be afraid of the revolution; rather ut will 
be possible to be encouraged by the revolution and to 
be in solidarity with the masses. 

Intensive talks are under way in this regard. l believe 
that a certain stage will be reached. Personally, | believe 
that this step will mean progress. 


Turkey, of course, is very uncomfortable about this. It 
might try to undermine these efforts through an alliance 
it will secretly develop with Saddam, under Ecevit's 
guidance. Let us not forget, however, that the entire 
world would be opposed to that. Syzia and Iran are also 
opposed. There is a great Iraqi opposition that is against 
that. Consequently, Ecevit's plan to cooperate with the 
regime in Iraq and perpetrate a massacre seems very 
difficult to implement. It does not have much chance 
of success. | am talking about right now. The situation 
might change in the coming months. 

Taking this danger into consideration, important steps 
can be taken in the south in the coming months on a 
democratic basis for the future. The United States will 
be forced to accept that. It has no other alternative to 
develop. A consensus can be reached on the issue in 
the worid, in the region, and in the internal balances of 
Kurdistan. At the same time, this can be a model for 
Turkey's democratization. | believe this model must be 
assessed for the solution of Turkey's existing problems 
as well. If you notice, this is a democratization model. 
ht is a model that ends meaningless dependency ties. 
ht involves the development of an alliance system with 
Europe, the United States, or the regional countries in 
the interests of the peoples. | believe that Turkey's latest 
alliance, however, is an obstacle to that. As | said, that 
alliance is secret. Its details have not been divulged to 
the people. Consequently, it does not have much chance 
of success. In this sense, Turkey is prone to new crises 
and to democratic change processes. The conditions will 
force that upon it. Yes, that is the story in brief. 


{Burc] Are there any questions the participants want to 
ask Mr. Ocalan” 
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[Guzel] There is a secret agreement signed between 
Turkey and Israel. The foreign munister first said he did 
not know about it and that he found out from the press. 
He then gave some details, after which he denied them. 
Did Mr. Ocalan hear what the Turkish foreign minister 
said? How does he assess it? Is he aware of an important 


aspect of the agreement? Can he tell us anything? We 
must Certainly find this out. 


[Ocalan] President Suleyman Demurel went to Israel, 
and Cevik Bir, deputy chief of the General Sutff, 
initialed this alliance. It is my impression that the 
initiative Came from Turkey, not from Israel. The reason 
for this is that Turkey is in a difficult situation in Europe 
and in Russia because of the Kurdish problem. Turkey 
is also in a difficult position in the Balkans because of 
Greece. It is also in a difficult situation with regard to 
Syria and Iran. Turkey conducted an operation in the 
south and failed in this operation. Because of this, it 
was also in a difficult position in Iragi Kurdistan. Turkey 
found itself in such a bad position that it was willing 
to seek help anywhere, with any force. This force was 
Israel. Israel was the choice because Turkey received 
the following signs from the United States: If you take 
steps in the direction desired by Israel, your relations 
with Washington will be excellent. 


Turkey's relations with Washington are developing. 
As I said, Kani Vulan, a PKK friend who has been 
residing in the United States for 25 years, always held 
a fake passport given to him by the United States. This 
person was captured now, after so many years, in the 
wake of this agreement. This was aimed at pleasing 
Turkey. | must tell the Turkish public that they must 
know their state. This state claims that the capture of 
this PKK friend, who had become a US. citizen, is 
a significant gain. This is as insignificant to us as the 
cutting of a single strand of hair. The Turkish state, 
however, regards it as a great blow to the PKK. This also 
demonstrates that Turkey is in a very difficult situation. 
Turkey is now under Israel's orders. Why is this being 
done in secret’? Turkey is not even able to keep it totally 
secret, because Israci does not want this. It must wave 
it like a stick against Iran and Syria. 


As you know, there is this Cagirici matter regarding 
the Iranian Embassy in Ankara. Let me make it clear 
that, in the past 10 years, the Turks cooperated with 
Iran through Hizbullah. This cooperation was so close 
that thousands of persons... (pauses) At the very least, 
Turkey committed these unsolved murders on the ba- 
sis of this Cooperation. We warned Iran on various oc- 
casions in this regard. We told Iran that Hizbullah is 
being controlled by the Turkish security organization. 
Iran, in turn, tned to develop Hizbullah as much as 
possible because it thought that the PKK was being dis- 
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banded. On this premuse, Iran developed this connection 
with Turkey. It is true that by means of this connection, 
Turkey commutted many murders. 


It cannot be said that all of Hizbullah is under the 
control of the Turkish security organization. They also 
have their own particular activities. Their activities in 
punishing the anti Iranian clements and developing the 
Islamic movement scared the Unites States and Isracl. 
At this point, they brought out Cagirici as though this 
was a new discovery. They have known this for the 
past four or five years, and they are also involved in 
this mechanism. 

When the strategic agreement was signed with Isracl, 
however, the need arose to adopt an open stand against 
Iran. They announced that Iranian diplomats issued 
ceath orders and murdered many people. This 's entirely 
a consequence of the agreement, and i is nol a new 
discovery. This is a result of the agreement. The 
independent section of Hizbullah poses a threat to 
Turkey. This is why they felt the need to adopt an open 
stand. A similar separation between the controlled and 
independent sectors could also gain impetus within the 
Islamic Action, as in the case of the recent communist 
movement. This trend may develop and accelerate. 


There are other aspects to the agreement, which we must 
comprehend. As I said. the article [words indistinct} 
demonstrates some of the facts. They want to include 
some of the good Kurds in the alliance. In actual f=\, 
they have done this. They had achieved an inb:nsive 
alliance, but we destroyed this alliance. This is the most 
important point that must be realizec. The question is 
how to reestablish this shattered alliance. This is one of 
the important goals of the strategic agreement. In my 
opinion, it is too late to achieve this goal. At this point, 
it will become clearer why attempts were made during 
the Egypt summut to weaken the position of the PKK by 
means of indirect methods. It was essential to overcome 
this PKK obstacle, this Kurdistan revoluuion, which has 
heen developing for years and which has an important 
impact on Turkey. I say that at this point, Turkey made 
all the necessary concessions. This was the only way. 


As far as the economic, political, and military dimen- 
sions of this agreement are concerned, Turkey can actu- 
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ally be handed over to the United States and Israel. By 
means of this Turkish stick, these countries can take any 
Step they wanl as necessitated by thei interests. Any- 
way, this is a strategic alliance. Th~ number of written 
provisions it Contains is not important. This alliance will 
become operational in relauon to the extent to which the 
revolution, both in Kurdistan and in Turkey, develops 
and instability increases. The most important thing that 
know is that Isracl will increasingly take control of 
Turkey and, consequently, so will the United States. 


Will France and Germany act against this? They have 
existing relations, and they will want to further develop 
them. The side thai will display the real initiative in 
accordance with this agreement, however, is Isracl and 
the United States. The handful of Turkish collabora- 
tionists is obliged to do this. They are obliged to fulfill 
the requirements of this agreement. They have no other 
solution. Turkey has another tactic as well. It tells Iran 
to sever its ties with the PKK if it wants this agreement 
to remain limited; it tells the forces in south Kurdis- 
tan to dissociate themselves from the PKK if they want 
Turkey's support; and it tells Syria to sever its ties with 
the PKK in exchange for friendship. Whether they have 
tics with the PKK is another question. If they do, what 
difference does it make if these ties are severed? Turkey 
signed an agreement, and it is waving it like a stick. 


In my opinion, the relations with the PKK will not be 
cut off in the face of such a threat; on the contrary, 
they will be raised to a more strategic level. This will 
be a strategic [word indistinct] against the strategic 
agreement. This is the current state of affairs. | must 
stress once again, however, that the agreement must be 
viewed as a direction rather than appraised according to 
its provisions. It must be regarded as a trend to form 
a new bloc. As our revolution develops, this agreement 
will rise to the surface. If our revolution weakens, so 
will this connection and this agreement. This is what | 
have to say. 


[Burc}] Thank you. [passage omitted] 
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